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MEDIUM TERM FINANCIAL PLAN 2016 — 2019 (P.72/2015):

FIFTH AMENDMENT

PAGE 2, PARAGRAPH (a) —
For sub-paragraph (a)(i) substitute the following-paragraphs —

“(1)

(ii)

the intended total amount of States income 20616, as set out in
Summary Table A and being the central forecasthef $tates
income forecast range for 2016 as shown in Fig8re 1

the intended total amount of States incomeZ017, as set out in
Summary Table A and being the central forecasthef $tates
income forecast range for 2017 as shown in Fig8re 1

(i) the intended total amount of States incorae 2018, as set out in

(iv)

Summary Table A and being the central forecasthef $tates
income forecast range for 2018 as shown in Fig8re 1

the intended total amount of States income2@19, as set out in
Summary Table A and being the central forecasthef $tates
income forecast range for 2019 as shown in Fig8ré 1
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REPORT

Part (a)(i) of P.72/2015, Medium Term FinancialrP2016 — 2019 (MTFP), asks the
States to approve approximately £2.9 billion obime for the years 2016, 2017, 2018
and 2019, as outlined in Summary Table A. Thisudek a charge of £53 million;

£50 million to cover the proposed sustainable fogdmechanism for health, and
£3 million to fund the payment of rates by the &afNo detail has been provided on
either of these 2 mechanisms.

Members may recall that a funding shortfall of #£8ilion was identified in the
2015 budget, and the income forecasts at that stdgmted that sustainable measures
would be required over the period of the next MTiBrder to balance budgets.

This £50 million was the tip of the iceberg, as 8tates’ finances are now showing a
deficit of £145 million. The Corporate Services 8ty Panel (CSSP) believes the
income forecasts are too high and are not on tteecfiprudence. CSSP believes there
is too much reliance placed on the forecasts, asddoubts as to how these will be
realised.

Members should be reminded that the previous C&Bregsed strong concerns as to
the reliability of the income forecasts used inphevious MTFP. The present Panel is
concerned the States seem to be repeating thisgzoc

It is also clear from CSSP hearings with Ministtrat no analysis of the impact of
any tax or charging increases on Islanders wilido#ncoming until the addition to the
MTFP is lodged in June 2016, yet the Assembly i;desked to approve the
principle of these charges in this MTFP.

Accordingly, the Panel strongly believes that Memstshould have the ability to vote
separately on each year of income as identifieummary Table A, rather than
having to vote on all 4 yeaes bloc.

That is the purpose of this amendment. The Parksl thet Members be able to vote
separately on each year.

Financial and manpower implications

There are no manpower implications for the Statistng from this amendment.
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