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BUDGET STATEMENT 2010 (P.179/2009): AMENDMENT (P9/2009 Amd.) —
AMENDMENT

1 PAGE 3 -

For the words “engine sizes” substitute the wor@®;,'emissions” and for the
table setting out the amounts of the tax substthédollowing table —

“(i) vehicles up to 120g (C©Og/km) No annual tax

(i) vehicles between 121g and 185g £75 annual tax
(iif) vehicles between 186g and 250g £150 annual ta
(iv) vehicles over 251g £250 annual tax”

2 PAGE 3 -

After the words “from September 2010" insert therdg “(or the earliest
possible date thereafter)”.

MINISTER FOR TREASURY AND RESOURCES

NOTE:

This amendment to an amendment has been lodgduehylinister for Treasury and
Resources less than 14 days before the start oflébhate in accordance with the
provisions of Article 20(3) of the Public Finand@ersey) Law 2005. Paragraphs (2)
and (3) of Article 20 are in the following terms —

(2) A draft or proposition to which this Articleoplies is not capable of
being amended during a debate in the States ondth# or
proposition except in accordance with an amendroeiged at least
14 days before the start of the debate.

3) Paragraph (2) does not apply to an amendmewedhby the Minister
if the States agree that the amendment may beatbbathwith or at
a time approved by the States.

In accordance with the provisions of paragraphtf® Minister for Treasury and
Resources will seek the agreement of the Statdsliate this amendment during the
debate on the Budget 2010.
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REPORT

The Minister for Treasury and Resources would tik@ropose an amendment to the
first Budget amendment of Senator Le Main on thiewong grounds —

Part 1

Part 2

CO, emissions are a better indicator of a vehicle’sssions than engine
capacity. Therefore, to the extent the tax chamgdsviour, the change will
benefit the environment.

Adopting CQ emissions will provide some more consistency whith Budget
proposals for Vehicle Emissions Duty (VED) and allihne debate to focus on
the other more important considerations and diffees between them — for
example one being an annual tax and the other leioge-off tax on first
registration.

Emissions bandings for commercial vehicles andapeiwvehicles are the same
so that commercial and private vehicles are tresitadarly.

For older vehicles and other vehicles (includingnoeercial) where CO
emissions data are not available then engine dgpsicould be used as the
basis for tax instead.

In financial terms —

0 The replacement of engine capacity by.@&missions will not affect
the financial implications of the original proposachendment to the
budget. The schedule is an indicative estimatiiatstage and would
require further research to refine ahead of theterglegislation.

0 Applying the same CPemissions bands to private and commercial
vehicles will not materially affect the financiahplications of the
original proposed amendment to the budget.

To implement this measure, it would need to beyfulksearched and
consulted on, a collection process developed amtlpy legislation enacted.
It might not be possible to do this by Septembet2thence the proposed
amendment to the wording of the proposition.

Financial and manpower implications

This amendment does not change the financial imiptinos of the original budget
amendment proposed by Senator Le Main and achigneprincipal objective of
providing funding for the agreed environmental sben
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