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INTRODUCTION

This strategy document is presented in accoslaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) (“the Firah@w”) and the Public
Finances (Transitional Provisions) (No.2) Jerseyegwations 2005
(Regulation 4), which require that the Minister foreasury and Resources
presents his investment strategies for States Funds

The States agreed the establishment of a State3ersey — Common
Investment Fund with the adoption of P.35/2010 {DrRublic Finances
(Transitional Provisions) (No. 2) (Amendment) (&s)sRegulations 201-),
approved by the States on 12th May 2010. Under d@iniangement the
majority of States Funds will be pooled for investrhpurposes.

Each States Fund will maintain its own Investm8trategy which it may
achieve by investing in the States of Jersey — Comimvestment Fund
Investment Pools.

This report outlines the Investment Strateffiegach of the States of Jersey —
Common Investment Fund’s Investment Pools. It alstiines the individual
Investment Strategies for each Specific States Fund

The strategies reflect the Minister’s long-tenvestment aims for each Fund.
The current position of each Fund reflects curnmatrket conditions. The

Minister’s intention is that each Fund will movemMards its strategic aim as
investment opportunities and market conditionsvallo

OVERARCHING STRATEGIES

The Minister for Treasury and Resources haptadoan ethical investment
Strategy that will be applied to all States’ Inwvesents: this is included in
Appendix 1 to this Report.

Governance arrangements are being revieweagd#011; however the
current arrangements are detailed in Appendix 2.

STATES MAJOR FUNDS

The States Major Funds’ Investment Strategiessammarised in the table
below. Full details of each Investment Strategyaailable in Appendices 3
to 8.
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Alternative Participating
Investments in Common
Equities Class Bonds| Cash| Investment

Funds % % % % Fund
States of Jersey Major Funds
Strategic Reserve Fund 50 10 40 + Yes
Stabilisation Fund 80 20 Yes
Social Security (Reserve) Fund 80 10 1D + Yes + Har
Health Insurance Fund 40 - 45 15 Yes?
Consolidated Fund - - - 100 Yes
Currency Notes and Coins Fund 20 60 10 10 Yes?

@ Monies required for working balances will be helgside of the States of Jersey — Common
Investment Fund.

4.

4.1

4.2

5.1

PENSION FUNDS

The 2 major Pension Funds, Public Employeestriboitory Retirement

Scheme (PECRS) and Teachers’ Superannuation FurF)Jinvestment

Strategies are summarised in the table below. daillils of each Investment
Strategy are available in Appendix 9.

The Minister for Treasury and Resources apralese strategies based on
recommendations from the Management Board (JTSFCammittee of
Management (PECRS). The Management Board/Comnuoftédanagement
are responsible for these Funds and they take émtlgmt professional
investment advice and guidance from appropriatablified and experienced
persons on the Investment Strategies for the Fimfiglow. When approving
the Investment Strategies, the Minister takes gpjate investment advice
from the States Investment Adviser.

Participating
Bond/ | in Common
Equities | Alternatives| Property | Cash Investment

Funds % % % % Fund
Pension Funds

PECRS 45 10 7.5 37.8Y No
JTSH? 80 - 10 10 No

W This Figure includes capital value of future payiseor certain liabilities.

@ Asset allocation is based on assets in the cuffent and excludes the value of
future contributions to be made in respect of litiles for increases to pensions in
payment.

SPECIAL FUNDS

The Special Funds’ Investment Strategies amargrised in the table below.
Full details of each Investment Strategy are alsbglan Appendices 10 to 12.
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Alternative Participating
Investments in Common
Equities Class Bonds| Cash| Investment
Funds % % % % Fund
Special Funds
Tourism Development Fund — — — 100 Yes?
Channel Islands Lottery (Jersey) Fund — - 1 100 Byes
Dwelling-Houses Loan Fund - - 75 25 Yes?

@ Monies required for working balances will be helgside of the States of Jersey — Common
Investment Fund.
@ The loan book will be held outside of the Statedewsey — Common Investment Fund.

6. TRUST AND BEQUEST FUNDS

6.1 The Trust and Bequest Funds’ Investment Stedegre summarised in the
table below. Full details of each Investment Stwateare available in
Appendices 13 to 21.

Alternative Participating
Investments in Common
Equities Class Bonds| Cash| Investment

Funds % % % % Fund
Trust and Bequest Funds
Estate of A.A. Rayner Fund 65 10 25 — Yes
The Rivington Travelling Scholarshig 50 10 40 - Yes
Estate of H.E. Le Seelleur 65 - 30 5 Yes
Estate of E.J. Bailhache 65 — 30 5 Yes?
Le Don de Faye Trust Fund 50 10 4( 1 Yes
Greville Bathe Fund 65 10 25 - Yes
Estate of A.H. Ferguson Bequest 50 10 40 = Yes
Ecology Fund 50 10 40 — Yes?
The Lord Portsea Gift Fund 50 10 4Q - Yes

@ All Jersey Properties will be held outside of thmt&s of Jersey — Common Investment
Fund.

@ The holding in Jersey Water will be held outside thé States of Jersey — Common
Investment Fund.

®) Monies are currently not invested through the StafeJersey — Common Investment Fund,
however there are plans going forward.

7. OTHER FUNDS

7.1 The Other Funds’ Investment Strategies are samneed in the table below.
Full details of each Investment Strategy are abhilan Appendix 22.
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Alternative Participating
Investments in Common
Equities Class Bonds| Cash| Investment
Funds % % % % Fund
Other Funds - - - - -
Confiscation Funds - — — 10( No
Jersey Post Office Pension Fund - - 93 7 No

8.

8.1

8.2

8.3

9.1

9.2

STATES OF JERSEY — COMMON INVESTMENT FUND

The States of Jersey — Common Investment Funekrdly operates eight
Investment Pools (see Appendix 23 for full detais each Investment
Strategy for each pool). States Funds can parteipaany of the pools in
accordance with their Investment Strategies. Thedtment Pools currently
available are as follows —

UK Equities Pool

2 Global Equities Pools

Global Passive Equity

Short-Term Corporate Bonds Pool

Long-Term Corporate Bonds Pool

Short-Term Government Bonds Pool

Long-Term Government Bonds Pool (currently closed)
UK Index-Linked Gilts Pool

Long-Term Cash and Cash Equivalents Pool.

® S O O O O

It is anticipated that new pools will be creafer Alternative Investment
Asset classes. The main types of Alternative Indests are Commodities,
Hedge Funds, Private Equity, Real Estate, Derieatiand Infrastructure
investments. See Section 9 for further details abdmse types of Alternative
Investments.

Over the forthcoming year, it is planned fortter Special and Trust and
Bequest Funds to join and partake in the Fund. Assalt all Investment

Strategies will continue to be reviewed and revigexkflect investment in the
Fund. Once this process is complete, the Ministdl present revised

investment Strategies for all Funds.

TYPES OF ALTERNATIVE INVESTMENTS

Alternative Investments are an alternative tasskss compared to
“traditional” types of Investments which States’ s can invest in.
Examples of Traditional Investments are equitiem)ds and cash and cash
equivalents.

Factors to consider when investing in new @#ive asset classes are
Investment risk versus return; additional divecsifion of the Funds
Investment to manage risk profile and liquiditytbé new asset class and the
Fund’s overall liquidity.
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There are numerous types of alternative investsn- however the main
types, which some of the States Funds could pgsBigkst in, in line with
their investment strategies, are as follows —

Commodities

Hedge Funds

Private Equity

Real Estate

Managed Funds
Derivatives

Infrastructure Investments.

L R R R R R R 2

Definitions for each of the main types of ailtgive assets are as follows —

Commodities- these are any inputs in the production of otheods or
services (e.g. oil, gold, steel, intangible rights)s believed that they can act
as a hedge again unexpected inflation in the ecgnover a longer time
period (5 years). Commodities generally achievéédrigexpected returns than
bonds.

Hedge Funds these privately managed Funds are allowed bylatgs to
invest in more investment types (stocks, bonds, ncodities, currencies)
through more tools than ordinary Funds. Hedge fundsrporate investment
strategies aimed at securing positive returns gasitments regardless of the
overall market performance. They can combine barig land short positions,
use gearing, enter into high-concentration positionvest in illiquid assets
and trade derivatives.

There are opportunities to invest in Fund ohda this is where a Fund’s
primary activity is investing in other hedge fundsis can be a way of
reducing the specific risk associated with investivith a single manager and
achieve greater diversification.

An allocation of hedge funds can be made thHroingesting in one or a
combination of the following —

¢ A multi-strategy fund of hedge funds.
¢ A single-strategy fund of hedge funds
¢ A single-manager fund.

Private Equity- this involves providing capital to unquoted c@migs in
return for a share of the company’s profits. Thame numerous sub-
classifications of private equity, but they canlyeadly classified as early
stage venture capital, expansion/development damitd management buy-
outs/buy-ins.

Capital can either be provided directly or by istueg in a private equity fund
or Fund of Funds.

Typically institutional investors will utilistne Fund of Funds approach which
tends to be a long-term investment with a substbtitick-in" period.
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Real Estate Examples of Real Estate Investments (propergy)and, office
buildings, retail shopping centers, multi-family ustng and industrial
warehouse properties. The most common type is ingamoducing real estate.
Large income-producing real estate properties aranwonly purchased by
high net-worth individuals and institutions, suchlife insurance companies,
real estate investment trusts (REITs) and pensiodd.

There are 2 main types of Real Estate Investifeists (REITS) —

¢ Equity REITs — these invest mainly in actual resthe properties, such as
office buildings, apartment complexes, warehousessiopping centres.
Equity REITs are usually not highly leveraged.

¢ Mortgage REITs — these invest mainly in mortgaged aonstruction
loans for commercial properties and tend to userbye to a greater
degree than equity REITs.

One of the main differences between invesiing piece of real estate as
compared to stocks or bonds is that real estade iavestment in the “bricks
and mortar” of a building and the land it is buifton, therefore it is highly
tangible. Real estate is an asset class that gdffetection against inflation, as
well as potential tax benefits. However, lack ofthbadiquidity and
diversification are drawbacks to investing diredtlyeal estate.

Managed Fundsthese are like mutual funds (pooled funds) beatadlowed

long or short positions in commodity and currencyufes contracts, and
options in such contacts. There are 4 main typemahaged funds — Unit
trusts, Group Investment Funds, Superannuationd-and Insurance Bonds.

Derivatives- these are traded contracts (e.g. future costrainvertible
bonds or stocks) securities or financial instrureemhose values derive from
values of transitional investments (e.g. stockassets such as gold).

Infrastructure investments This type of investment involves taking an
ownership interest in an infrastructure businessmfoonly defined as
providing an essential service to the communitygsMinfrastructure assets
are either bought from a government, a private tgduim, or are part of a
listed company that is sold off. This is a longateinvestment option
providing higher returns than the Long-Term CaslolPwhile generating
positive externalities for the Island.

Infrastructure investments can be split intt&n categories, Economic or
Social, examples as follows —
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Economic Social
Transport Utilities & Energy Communications
Toll roads Oil & gas pipelines Cable networks Sdkoo
Bridges Electricity generation andCommunication towers| Hospitals
transmission
Ferries/Ports Water distribution and | Select satellite systemg  Housing
treatment
Public transport Courts
Airports
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OVERARCHING INVESTMENT POLICIES

AP1: ETHICAL INVESTMENT STRATEGY

The Minister for Treasury and Resources is mindfukthical issues and recognises
the importance of acting in an ethically respormsilshanner when managing

investments on behalf of the States of Jerseyahudry 2011 the States Investment
Adviser carried out a review into Ethical Investrisefor the States Funds.

1.1 Fund Managers’ Investment Decisions

1.2 When making investment decisions fund manadersyhich the Minister is
responsible, are required to give considerationethical risks in their
assessment of a company’s value, having regarthadnformation that is
readily available at the time of the decision. TWimister intends for this to
encourage investment in companies with good goweenand responsible
management.

1.3 Corporate Governance

1.4 All Fund managers are required to follow thetitntional Shareholders’
Committee’s Statement of Principles (ISCSP) in eespof the corporate
governance of companies in which shares are owimegharticular, fund
managers are required to —

¢ discharge the States voting rights; and

¢ when appropriate, engage with company managemerilstwiaving
reasonable regard, where relevant to the ethigadkitive and negative
contributions as set out below.

15 In seeking to identify companies that make sitiwe ethical contribution, the
Minister pays particular attention to their recardhe following areas —

Conservation of energy or natural resources;

Environmental improvements and pollution control;

Providing high quality products and services thiatat long-term use;
Strong community involvement;

Good employee practices and equal opportunitiesdec

Training and education;

Good relations with customers and suppliers; and

Openness about company activities.

L R 2 R R 2R 2R 4

1.6 In seeking to identify companies that may hawesthically negative impact
the Minister pays particular attention to acti\gtibat are counter to the States
laws and policies such as —

Environmental damage and pollution;

Unnecessary exploitation of animals;

Trade with or operations in oppressive regimes;

exploitation of third world countries;

Sale and distribution of weapons to terroristsppressive regimes; and
Offensive or misleading advertising.

L R R R I R 2
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AP2: GOVERNANCE ARRANGEMENTS (relatesto all except Pension Funds)
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2.10

The Minister and the Treasurer may invest moaegt do so through the
Treasury Advisory Panel (formerly the Treasury btwaents Sub-
Committee). The Minister determines the Treasuryvigaty Panel's
membership, which includes the Assistant Minister fTreasury and
Resources. The Treasury Advisory Panel makes reeomations to the
Minister.

Terms of reference for the Treasury AdvisorgdPare as follows —

¢ Investment Strategy development and review of m@&réswithin the
acceptable bands;

Appointment and removal of managers advisers;

Establish benchmarks;

Monitor performance against benchmarks;

Regularly meets with investment managers for peréorce updates and
Foreign exchange management.

* S S o o0

The Minister and the Treasury Advisory Paneé able to appoint
appropriately experienced and qualified adviserd aranagers to assist in
developing and administering the approved strasegie

The States Independent Investment Advisernswuted on major events and
decisions taken documented in the minutes of tleadury Advisory Panel.
The Treasurer is responsible for implementing decss

Investment Advice

In setting and reviewing his investment stri®ghe Minister consults with
independent professional investment advisers aitthgoe from appropriately
gualified and experienced persons.

Appointment of Fund managers

Where appropriate, independent Investment Masagire appointed to
manage the various assets of the Funds. These kianaig appointed by the
Minister/Treasurer on the recommendation of thea3uey Advisory Panel
following a rigorous selection process and aftecendng and fully
considering independent advice. Their terms andlitons of appointment
are set by the Treasurer and endorsed by the Minfst Treasury and
Resources.

Performance monitoring

The appointment of advisers and managers awdgérformance is regularly
assessed by the Treasury Advisory Panel.

The States Investment Adviser provides apatepadvice to the Minister, the
Treasury Advisory Panel and Treasurer through eriteports and attendance
at meetings as well as through the provision of hat reports when
circumstances dictate.

R.44/2012
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The 2008 States Financial Report and Accoate been presented by the
Minister to the States which includes details ef Yarious States Funds.

Performance management

As a part of the operational management ofeh&unds; individual
performance targets are set for investment mandgdise with the Funds
specific strategies. The performance targets areusieg key indices like
FTSE.

Actual performance is regularly monitored aghitarget by the Treasury
Advisory Panel. Investment managers are subjechatienge by the Treasury
Advisory Panel; who require explanations of anyrdhlls against target
together with Investment managers’ plans to retorarget.

Where the Treasury Advisory Panel believes anager is performing
consistently below expectation, it recommends te Winister that a
replacement manager is sought.

Reporting

The Minister will report on the performancetioé States main Funds in the
Annual Accounts and once during the year as af thmenths to June.

Independent Custodians

In order to safeguard States interests andtsasnd to mitigate risks
independent custodians are appointed to provide leaéping for all assets,
except direct property and policies of assurandgesctly invested by the
investment managers.

R.44/2012
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STATES OF JERSEY MAJOR FUNDS

AP3: STRATEGIC RESERVE FUND INVESTMENT STRATEGY

Purpose of the Fund

On 5th December 2006, the States approved PEIB33/and thereby
confirmed the policy for the Strategic Reserve as:

“‘the Strategic Reserve is a permanent reserve, whereapital value is to be
used in exceptional circumstances to insulate tlant’s economy from
severe structural decline such as the sudden csdlapf a major Island
industry or from major natural disastér.

The States approved P.84/2009 which proposadtiiis policy is varied to
enable the Strategic Reserve to be used, if nagedea the purposes of
providing funding up to £100 million for a Bank Dmgitors Compensation
Scheme.

The clarification of the purpose of the Fundthg States enables greater
emphasis to be given to increasing the longer tealne of the Fund rather

than the need to generate annual income. Thisretslezl an increase in the
proportion of the Fund being allocated to returekesg assets from previous

levels, but considerable emphasis still needs tgiven to capital preservation

and liquidity.

Strategy

In order to meet the purpose of this Fund theidter has set a strategic aim
of investing 60% in return seeking assets (equéiad alternative investment
class) and 40% in risk reducing assets as detadbxiv —

Strategic Aim  Range

% %
Stock market assets
Equities 50 45 - 55
Bonds 40 36 — 44
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The ranges for stock market assets only inglicderable variations according
to investment conditions at any time. Due to thacficalities of Alternative
Investments, it is not appropriate to manage thesgkin a small control
range.

As the financial environment changes the coitipas of the Fund’'s
investments will change to reflect a move towatus strategic aim of the
Fund.
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Investment Structure

The Fund can carry out its investments throtigh available Common
Investment Pools.

Until the Alternative Investment class investingools are operational
monies will be invested in the bonds equivalenegtinent pools.

Investment in Jersey

Investment is not generally made in Jerseyinalersey quoted companies.
This is to ensure that as far as possible, thesasse diversified away from
the effects of the Jersey economy.

Controlling Interest

The States of Jersey will not acquire sharelihgé greater than 3% of the
issued share capital in UK companies.

R.44/2012
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AP4: STABILISATION FUND INVESTMENT STRATEGY

Purpose of the Fund

The purpose of this Fund is to provide a resevkich can be used to make
Jersey'’s fiscal policy more countercyclical in arde create a more stable
economic environment. The Fund receives cash aitosain more buoyant

economic conditions and makes payments at timesntifipated economic

downturn.

At least until the Stabilisation Fund has bbeitt up to a much higher level it
needs to be:

¢ highly liquid;

¢ held in assets which will not lose value if a qusclte is required and

¢ available at times of an economic downturn.

Strategy

In order to meet the purpose of this Fund)dhg-term aim of the Fund is to
invest within the parameters indicated below —

Strategic Aim  Range

% %
Cash and cash equivalents 20 18 - 22
Government bonds (indexed or conventional) 50 85 —
Corporate bonds (indexed or conventional) 30 23-3

It is intended to use the remainder of the Buralance during 2012; therefore
the strategy for the Fund is to hold monies in st cash equivalents.

The cash holdings in this Fund are subjechéostime restrictions placed on
the cash in the Consolidated Fund (please se®s&i

Investment Structure — States of Jersey — Commadnvestment Fund

The Fund can carry out its investments throtigh available Common
Investment Pools.
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AP5: SOCIAL SECURITY (RESERVE) FUND INVESTMENT STRA TEGY

11

1.2
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2.1

2.2

2.3
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Purpose of the Fund

The Social Security (Reserve) Fund (the “Reselfund”) is both the
mechanism by which contribution rates and ceilifarges which fund
pension and benefit costs of the Social Securitydrare smoothed over time
and effectively act as a buffer to contribute tadgathe rising burden of
pension costs as the Island faces up to the pesssuising from an ageing
population. The Minister for Treasury and Resoursesesponsible for the
investment of the Fund's assets. The Minister faci® Security has
responsibility for the development of a strategyd&al with meeting future
pension provisions for eligible Islanders.

The number of persons in receipt of a Statesipanas a percentage of the
working population is expected to increase overetimhe purpose of this

Fund is to build up a reserve for the future priovisof pension benefits for

those currently in employment, so as to reduceinffgact of pensions on

future generations, as well as to smooth contmstifor social security

benefits over time.

Long-term growth is one of the main aims fag ®ocial Security (Reserve)
Fund and therefore any income generated is reiesdsck into the Fund. It

is expected that there will be no requirement sowdon the assets of the Fund
in the near term and during this period there wilhtinue to be net cash
inflows to the Fund.

Strategy

In order to ensure that the Fund can work tde/éts objective of longer term
growth its strategy is to place a high proportidrit® assets in return seeking
investments.

The longer term strategic aim for the Fundiintrest within the parameters
indicated below —

Strategic Aim Range

Asset Class % %
Stock market assets

Equities 80 72 - 88
Bonds 10 9-11
Cash - 0-3

Non Stock market assets
Alternative Investments Class 10 n/a

As the Reserve Fund is subject to 3 yearlyaactureviews, the outcomes
may result in a need to redefine the Fund's investnstrategy. All strategy
revisions will be brought to the attention of that8s.

The ranges for stock market assets only inelicdérable variations according
to investment conditions at any time. Due to thacficalities of Alternative
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Investments, it is not appropriate to manage theikin a small control
range.

Investment Structure

As a pension fund, the Social Security (Regdfuad can enter the insurance
products restricted to the pension funds markethviire designed to follow

general market movements. This enables the Fupdrt@ipate in large pools

of indexed assets available in the UK, at very lmanagement costs and
provides the flexibility to easily change asseto@dfion by increases or

decreases to the indexed holdings in each market.

These indexed funds are provided by an inseranmpany using a policy of
assurance, but operate in a broadly similar wayderies of unit trusts.

The Fund can invest around half of its equdgess through the Common
Investment Global Equity Pools, therefore carryimgt investment under
active management.

Until the Alternative Investments class poais aperational, monies will be
invested in short-term government bonds.

Investment in Jersey
Investments are not made in Jersey except véhdeesey company is part of

an established index. This is to ensure that asggpossible, the assets are
diversified away from the effects of Jersey’s eaopo
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AP6: HEALTH INSURANCE FUND INVESTMENT STRATEGY

Purpose of the Fund

The Health Insurance Fund is established uthdeHealth Insurance (Jersey)
Law 1967. The Fund receives allocations from Sd8&durity Contributions,
as specified under Article 30 of the Social Seguiersey) Law 1974 for the
use of paying all claims for money benefit (GP #i§jsand pharmaceutical
benefit. The Minister for Social Security has resqbility for the control and
management of the Fund.

The Minister for Treasury and Resources isaesible for the investment of
the Fund's assets. The Minister for Treasury andoRees may, after
consultation with the Minister for Social Securitgppoint one or more
investment managers for the Fund.

Strategy

In order to meet the Fund’s purpose, the giyaset is a mix between capital
growth and income distribution. The Minister had aestrategic aim of

investing 40% in return seeking assets (equitgroduce long-term returns,
with the remainder, 60% in risk reducing assetgravide some stability and
in the case of corporate bonds, income returns.

The longer term strategic aim for the Fundiintrest within the parameters
indicated below —

Strategic Aim Range

Asset Class % %

Equities 40 37-43
Bonds 45 40 -50
Cash 15 13-17

The ranges indicate tolerable variations agngrtb investment conditions at
any time.

Investment Structure

The Fund can carry out its investments throtigh available Common
Investment Pools.
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AP7: CONSOLIDATED FUND INVESTMENT STRATEGY

Purpose of the Fund

The Consolidated Fund is established undePthiic Finances (Jersey) Law
2005 and effectively represents the States cuaesdunt were it a household.
Income from taxation, duties, chargeable servitess and fines are paid in
and expenditure approved by the States Assemblyenoployees’ salaries,
equipment, supplies, services and capital projetts,are paid out from the
Consolidated Fund.

Any balance on the Fund is invested on a gkam-basis, until it is required
to meet ongoing approved expenditure.

Strategy

In order to meet the Fund’s purpose, the glyatet is risk adverse with
capital preservation, liquidity and flexibility bej the over-riding factors
governing its requirements.

Investment should be made in cash depositsificaies of deposits and
limited amounts of commercial paper and floating rzotes.

Investment Structure

The Fund can carry out its longer term investsigéhrough the available
Common Investment Pools.

The remainder of the Fund’s assets, requireddiy cash-flow transactions,
will be held with a single investment manager whedalises in investing in
cash and near cash equivalent investments. Thatmeat manager should
operate within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can exceeel yar to maturity.

In order to mitigate risks further, the investinmanager responsible for the
Consolidated Fund portfolio is limited to holding more than 10% of the

States portfolio with any one financial institutidbeposits can only be made
with institutions which fall into the following cagories —
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Deposit term Rating
Short-term deposit Standard & Poors Al and Moody's P1

(up to 12 months)
Longer-term deposit  Standard & Poors AA and Moody’s Aa3

(over 12 months)

The Treasurer may allow deposits to be placil wmstitutions outside the
minimum industry ratings described above in cashere/the Treasurer has
agreed a specific exemption and deems the ovdraliae of default not to be

significantly increased.

No derivatives, overseas currency and off laasheet vehicles are
permitted.
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AP8: CURRENCY NOTES AND COINS FUNDS INVESTMENT STRATEGIES

1.

11

2.1

2.2

2.3
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2.5

2.6

Purpose of the Fund

The States Currency and Coinage Funds aredamb\ior under the Public
Finances (Jersey) Law 2005 and the Currency Ndrsdy) Law 1959. The
principal purpose of these Funds is to hold astets match the value of
Jersey currency in circulation, such that the hotdelersey currency could on
request be repaid.

Strategy

In order to meet the purpose of the Funds tita¢egly is based mainly on the
requirement to invest in low-risk cash-based adsetsotect and maintain the
capital value of the investments and to ensure ¢hatency and coinage in
circulation is matched and that investments co@diduidated fairly quickly
should a need arise.

In order to maximise the potential return te funds, a relatively small
element of the Fund should be held in Equities &hdrt-Term Government
Bonds.

Operational cash represents the maximum expetiert-term fluctuation in
the currency in circulation which may be called mpoy the banks and
therefore is not deemed to be available for Investrpurposes.

The long-term strategic aims of the FundstHerinvestable balance (i.e. non
operating stock of cash) are to invest in the patars indicated below. In
addition a further £2 million is to be held in casha buffer to provide against
volatility of currency in circulation —

Strategic Aim Range

Asset Class % %

Equities 20 18 — 22
Bonds 10 9-11
Cash 10 9-11

Non Stock Market Assets
Alternative Investments Class 60 n/a

The ranges for stock market assets only inglicderable variations according
to investment conditions at any time. Due to thacpcalities of Alternative
Investments, it is not appropriate to manage thesgkin a small control
range.

The Fund will invest in Jersey Infrastructurevdstments as a part of its
Alternative asset class using various instrumentsatry out the investment. It
is further anticipated that these investments pl@veturns in excess of cash,
be a viable investment option and offer investnaversification.
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3. Investment Structure

3.1 The Currency Notes and Coinage Funds can aaurtytheir investments
through the available Common Investment Pools.
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AP9: PENSION FUNDS AND THEIR INVESTMENT STRATEGIES

1. Background

1.1 The Minister for Treasury and Resources appros@rategy based on
recommendations from the relevant Board or Commit¢ Management
responsible for the individual pension fund. In @ging the relevant
Investment Strategy the Minister takes appropiiatestment advice from the
States Investment Adviser.

2. Governance arrangements
2.1 Investment Advice

2.1.1 The Management Committee/Board responsible tfiese Funds takes
independent professional investment advice andagael from appropriately
gualified and experienced persons on the strategg followed.

2.2 Appointment of Fund managers

2.2.1 Independent Investment Managers are appoiatathnage the various assets
of the pension funds. These Managers are appooyte¢de Committee/Board
following a selection process and after receivingependent advice and
guidance. The appointment of managers needs adiific from the Minister
for Treasury and Resources.

2.3 Performance monitoring

2.3.1 As with those funds which fall under the Mter’'s direct responsibility, the
appointment of advisers and managers and theiomeahce for pension
funds is regularly assessed by individual Investn@rb-Committees, set up
by the Pension Funds Management Committee/Board.

2.4 Independent Custodians

2.4.1 In order to safeguard the pension funds esterand assets and to mitigate
risks independent custodians are appointed to geosafe keeping for all
those assets which are directly invested by thestment managers.

3. Public Employees Contributory Retirement ScheméPECRS)

3.1 Purpose of the Fund

3.1.1 The Public Employees Contributory Retirem&theme (PECRS) is the
States pension scheme set up to meet retiremeasfitseaf all contributing
public sector employees (excluding teachers) oQerears of age.

3.1.2 Investment issues are considered by the SEkdnvestment Sub-Committee
under advice from an Independent Investment Adwasel recommendations
made to the Committee of Management for endorsearedibr referral to the
Minister for Treasury and Resources as appropriate.
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Strategy

3.2.1 The aim of the investment strategy is to stviie assets of the Scheme

prudently to ensure that the benefits promiseddmbers are provided.

3.2.2 The current strategy followed is —

3.2.3

3.24

3.1

3.11

3.1.2

3.2

3.21

3.2.2

Strategic Aim Range
Asset Class % %
Growth Investments
Equities 45 35-55
Alternatives 10 5-15
Bond Like Investments
Property 7.5 25-125
Bonds 20 10-30
Cash and Cash Equivalents - 0-10
Debt 17.5 12.5-22.5

Any requirement for rebalancing between tbgeticlasses is reviewed on a
guarterly basis with advice from the Scheme’s Itwest Adviser.

The States has recognised responsibilitytHerpre-1987 Debt for PECRS
which it has agreed to repay over an 82 year peribis represents
approximately 17.5% of PECRS total assets (refeiwexbs “Debt” in the table

above) and these payments can be regarded likiarg salated index-linked

gilt issued by the States.

Jersey Teachers’ Superannuation Fund (JTSF)

Purpose of the Fund

Membership of the Jersey Teachers’ Supergionuadund (JTSF) is
compulsory for all teachers in full time employmemtd optional for those
who work part-time.

The Fund receives pension contributions fwmrking teaching staff and also
from the Education, Sport and Culture Department.

Strategy

The strategy for the Fund is based on the®®aim to invest the assets of
the Scheme prudently to ensure that the benefiamiged to members are
provided.

The long-term strategy is to hold one-fifth tbe assets in risk-reducing
categories (e.g. bonds and property) and fourdfifth return-seeking assets
(e.g. equities). Tactical moves diverging away friis strategic distribution

may occur according to prevailing market conditiamsl prospective returns
from each asset class.
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The table below illustrates the long-terneaafiocation strategy —

Strategic Aim Range

% %
Equities 80 76 -84
Property 10 0-10
Bonds/Cash 10 6-—-14

The above strategy is applied to the assiishvare currently invested in the
JTSF and does not take account of the future darions which will be
received to cover increases to pensions in paynvemitsh have been recently
added to the scheme liabilities. The current Inmesit Strategy therefore
contains a higher level of return seeking asseis timay otherwise be the
case.

Any rebalancing between the asset classeartied out on a quarterly basis
on advice from the Scheme’s Investment Adviser.

Investment Structure

The Management Board appoints individual stwent managers, and has
currently appointed one specialist equity managdrane passive manager.
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SPECIAL FUNDS

Purpose of the Funds

The States has a number of Special Funds set wgpéaific purposes. Funds falling
into this category include the Tourism DevelopmEohd, Channel Islands Lottery
(Jersey) Fund and the Dwelling-Houses Loan Fund.

AP10: TOURISM DEVELOPMENT FUND (TDF) INVESTMENT STR ATEGY

1.

11

1.2

13

1.4

15

1.6

1.7

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) (“the Firah@w”) and the Public
Finances (Transitional Provisions) (No.2) Jerseyegwations 2005
(Regulation 4), which require that the Minister foreasury and Resources
presents his investment strategies for States Funds

Under the Public Finances (Transitional Prawis) (No.1) Jersey
Regulations 2005 (Regulation 9) the Tourism Dewvelept Fund (TDF) is
given Special Fund status.

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey — Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow. Inialluntil the Common
Investment Fund is established, it is anticipated aissets will continue to be
invested in the Consolidated Fund in the form afhchalances and short-term
instruments, such as Certificates of Deposits.

The report includes information on matters Igokelating to this Fund's
strategy. This information is for this specific pase only and should not be
used for any other purpose.
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TOURISM DEVELOPMENT FUND
Purpose of the Fund

The Tourism Development Fund (TDF) was esthbtis by proposition
P.170/2001, lodged by the former Tourism Commiftemv the Minister for
Economic Development) entitled — Investing in Tenris future au Greffe.
This was approved by the States of Jersey on 18teber 2001.

The purpose of the proposition was for the iBourDevelopment Fund to
replace the old Tourism Investment Fund (TIF) amdthe States to agree a
principal £10 million to be deposited into the Fumekr a 5 year period. In
2003, £1.2 million was transferred into the Fundd an 2006 a further

£1 million; however, since then no further moniesd been deposited into
the Fund. The aim and objectives of the Fund afelksvs —

Aim — “to stimulate investment in tourism infragtture in order to improve
Jersey's competitiveness and sustain a flourishimgism industry as a
second pillar of the economy.”

Fund’'s objectives: “(1) improve quality of visitaxperience; (2) enhance
distinctiveness and environmental quality; (3) ioys cost-efficiency and
focused use of resources; and (4) secure implertientaf the tourism
strategy.”

The Economic Development Department is resptaor the administration
of the Fund. The Department is also responsiblettier assessment of all
initial project proposals before they are submittéal the Tourism

Development Fund Panel (Advisory Panel).

The Advisory Panel comprises of 9 members fitben private sector and
senior officers from the Economic Development Dépant. The Advisory
Panel usually meets 4 times a year.

Grants are awarded by the Tourism DevelopmemtdFPanel; where an
application exceeds £0.5 million, this is refertedhe Minister for Treasury
and Resources for prior approval.

Investment Strategy

In order to meet the Fund’s purpose, the imvest strategy set is to maintain
the monetary value of the Fund, excluding investniecome, to provide a
high level of security and a good level of liquidito finance projects as
required.

It is recommended that the annual cash regeme for Tourism projects is
forecast, and that any surplus cash balances qoired in the current year be
invested into short-dated gilts to maximise theestment returns for the
Fund.
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The longer term strategy for the Fund is téd hassets in cash and cash
equivalents. Therefore the Minister has set aegjrataim of investing all
monies in risk reducing assets as detailed below —

Strategic Aim Range
% %
Government Bonds - 0-70
Cash 100 0-100

The intention is that this Fund; apart frony amonies required as a working
balance; will be able to participate in the Commamestment Fund, as
explained in Section 3 of this Appendix. Initiallgssets will be held in the
Consolidated Fund in the form of cash balances<shmit-term instruments,
such as Certificates of Deposits.

The cash holdings invested in the Consoliddtedd are subject to the
following restrictions —

Investment Manager Allocation Limits
Investment is made in cash deposits, cetificaf deposits and limited

amounts of commercial paper and floating rate ndtkes investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can excemel year to maturity.

Deposits, held by Investment Cash Managers, ardy be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit ~ Standard & Poor’s A1 and Moody’'s P1
(up to 12 months)

Longer-term deposit Standard & Poor's AA and Moody’s Aa3
(over 12 months)

Where deposits are held directly with Bankasisimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

The Treasurer may allow deposits to be plaeitid institutions outside the
minimum industry ratings described above in cashere/the Treasurer has
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agreed a specific exemption and deems the ovdratiae of default not to be
significantly increased.

2.21  No off-balance sheet vehicles are permitted.

3. INVESTMENT STRUCTURE

The Fund's assets are invested with a singl@stment manager who
specialises in investing in cash and near cashvalgmt investments as a
temporary measure until it invests in the StatesJefsey — Common

Investment Fund.

3.1
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AP11: CHANNEL ISLANDS LOTTERY(JERSEY) FUND INVESTME NT

1.

11

1.2

13

1.4

15

1.6

2.1

2.2

2.3

STRATEGY
INTRODUCTION

This strategy document is presented in accoslaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and PublicaRces (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Regulal), which requires
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particulgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow. Inialluntil the Common
Investment Fund is established, it is anticipated aissets will continue to be
invested in the Consolidated Fund in the form afhchalances and short-term
instruments, such as Certificates of Deposits.

The report includes information on matters Igokelating to this Fund's
strategy. This information is for this specific pase only and should not be
used for any other purpose.

CHANNEL ISLANDS LOTTERY (JERSEY) FUND
Purpose of the Fund

The Channel Islands Lottery is one of the lebhganning small lotteries in the
world. It began in Jersey in the mid-1960s andechisiillions of pounds for

the development of Fort Regent. In 1975, Jersey @ndrnsey Channel

Islands joined together to form the Channel Islabdery and have been
successful in raising money for sport leisure asataation in the Islands and
supporting the Association of Jersey Charities; clwhis made up of

approximately 245 charities (February 2010).

Under the Gambling (Jersey) Law 1964 (ArtidletBe Gambling (Channel
Islands Lottery) (Jersey) Regulations 1975 wereenadtting out the Funds
constitution, operations and administration pransi
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The promotion of the lottery is carried out the Minister for Economic
Development jointly with the Guernsey Committee tét8s of Guernsey
Gambling Control Committee”).

In Jersey, the Public Lotteries Board has bestnup for the purpose of
advising and assisting the Minister for Economio/&epment in all matters
concerning the promotion and conduct in Jerseyhef €Channel Islands
Lottery. The Board holds office for 5 years andsishof a chairman and not
less than 6 other persons who have integrity aedoadinary residents in
Jersey.

The Fund is administered by the Treasurerettiates of Jersey.

The Minister for Economic Development has p@aterset aside reserves to
exercise his or her functions under the Regulatidns2009, proposition
P.155/2009 was approved by the States to retaindfG®e 2009/10 profits in
order to boost the Fund’'s reserves as a contingenegsure, prior to
distributing the Lottery’s profit.

Under P.123/2011 in the 2012 Business Plamntnsarises that once the
Channel Islands Lottery activities are expandeds ithe intention that in
addition to supporting the Association of Jersewi@ies the Fund will also
provide support to the Jersey Heritage Trust freh3?

Currently there is some debate around the dubdirthe Lottery if Islanders
start playing the UK Lottery in Jersey. This sitaatremains under review
pending resolution of legal difficulties.

Investment Strategy

During the year, monthly trading cash receifptsn sales of tickets after
deduction of prize monies continue to grow. Histalliy, by December the
Fund holds substantial cash balances due to cordpaumonthly ticket net
inflows and large ticket sales from the Christmasu@y Draw.

Each year in March/April a substantial paymemhade to the Association of
Jersey Charities, which coincides with the pregemtaof the previous years’
annual accounts to the States.

In order to meet the Fund’s purpose, the invest strategy’s emphasis is on
security, maintenance of capital value, flexibilijnd a very high level of
liquidity rather than on investment growth.

The long-term investment strategy is to hdiidssets in cash and short-term
instruments, such as Certificates of Deposits. Asyrof the significant cash

flows occur annually, some of the cash may be iteeken a longer term basis
(i.e. greater than 3 months).

The intention is that this Fund; apart frony aash balances required as
working balances; will be able to participate ie thbommon Investment Fund,
as explained in Section 3 of this Appendix. Inifiahssets will be held in the
Consolidated Fund in the form of cash balancesshdit-term instruments,
such as Certificates of Deposits.
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The cash holdings invested in the Consoliddtedd are subject to the
following restrictions —

Investment Manager Allocation Limits
Investment is made in cash deposits, cetificaf deposits and limited

amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can excemel year to maturity.

Deposits, held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit  Standard & Poor’'s A1 and Moody’s P1
(up to 12 months)

Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3
(over 12 months)

Where deposits are held directly with Bankmsiaimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

The Treasurer may allow deposits to be plaeitid institutions outside the
minimum industry ratings described above in cashere/the Treasurer has

agreed a specific exemption and deems the ovédratiae of default not to be
significantly increased.

No off-balance sheet vehicles are permitted.
INVESTMENT STRUCTURE

The Fund can carry out its longer term investsighrough the available
Common Investment Pools.

Each year in March/April, monies will need ® dvailable to meet the annual
large payment made to the Association of Jerseyitisa
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AP12: DWELLING-HOUSES LOAN FUND INVESTMENT STRATEGY

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and the ieukihances (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Rewgulal), which require
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow. Initaluntil the Common
Investment Fund is established it is anticipatext tash will continue to be
invested in the Consolidated Fund in the form ahchalances and short-term
instruments, such as Certificates of Deposits.

The report includes information on matters Igokelating to this Fund's
strategy. This information is for this specific pase only and should not be
used for any other purpose.

DWELLING-HOUSES LOAN FUND
Purpose of the Fund

The Building Loans (Jersey) Law 1950 (“the LawArticle 2 established the
“Dwelling-Houses Loan Fund” for the following purp®—

“to establish a building loans scheme to enabledestially qualified first-
time buyers, who have never owned residential Gigeproperty in Jersey, to
purchase their first home. They must be able toodstrate they have a
deposit and can meet the loan repayments.”

The Fund was created at a time when Buildingesies did not exist in the
Island and Banks had not yet become extensivelyived in lending monies
for house purchases.

Under the Law and Building Loans (Miscellaned@iovisions) (Jersey)
Regulations 1961, loans are granted by the MinisterHousing (former
Housing Committee). The current maximum loan abéélas £120,000 and
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the maximum life of a loan cannot exceed 40 yeansfthe date of the
contract.

Loans issued are currently charged an inteagstof 7.5% under the Building
Loans (Prescribed Rate of Interest) (Jersey) O2068. The Fund’s interest
rate is determined by the Minister for Housing aitensultation with the
Minister for Treasury and Resources.

In recent years, the Fund's cash balance haeased, as fewer loans are
being issued and current loan balances are bepajdieas part of normal
business or repaid early as borrowers transfer tlogins to commercial
lenders.

Under Article 2 of the Law, the States have @®nto pay into and take
monies out of the Fund. In 2006 the States agredxhihsfer £32 million out
of the Fund to the Stabilisation Fund (P.40/20@®)] during 2009 a further
£18 million was transferred out of the Fund to tBe&bilisation Fund
(P.55/2009).

Investment Strategy

In order to meet the Fund’s purpose, the imvest strategy set is to maintain
security and a high level of liquidity so as tode lending when required,;
ensuring that the asset value of the Fund is anibjest to small fluctuations.

The strategy is designed to maintain the asdae of the Fund in monetary,
rather than real terms, and any income receiveldheip to offset the effects
of inflation on monetary values.

The long-term investment strategy for the Fistb hold assets (excluding
the loan book) in cash and cash equivalents and staded government
bonds.

The short-term cash holding at any one timaulshbe sufficient to cover
potential loans to be issued in the forthcomingrydherefore the Minister
has set a strategic aim of investing all moniegisik reducing assets as
detailed below —

Strategic Aim Range

% %
Government Bonds 75 72 - 83
Cash 25 22 -28

The intention is that this Fund; apart fronariobook; will be able to
participate in the Common Investment Fund, as éx@thin Section 3 of this
Appendix. Initially, assets will be held in the Gafidated Fund in the form of
cash balances and short-term instruments, suckriicates of Deposits.

The cash holdings invested in this Fund arbjesti to the following
restrictions —
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2.16 Investment Manager Allocation Limits

2.17 Investment is made in cash deposits, ceftigficaf deposits and limited
amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

2.18 No more than 25% of the portfolio can excemsel year to maturity.

2.19 Deposits, held by Investment Cash Managers, aay be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit Standard & Poor’s A1 and Moody’s P1
(up to 12 months)

Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3

(over 12 months)

2.20  Where deposits are held directly with Bankaimimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

2.21 The Treasurer may allow deposits to be plagél institutions outside the
minimum industry ratings described above in cashere/the Treasurer has

agreed a specific exemption and deems the ovdraliae of default not to be
significantly increased.

2.22  No off-balance sheet vehicles are permitted.
3. INVESTMENT STRUCTURE

3.1 The Fund can carry out its longer term investsighrough the available
Common Investment Pools.
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TRUST AND BEQUEST FUNDS

Purpose of the Funds

These are Funds which have been left to thesStes a legacy or bequest to be
used for the purpose specified by the benefactor.

Strategy

Many of these Funds have been left with thenithdon that they will be spent
and therefore unallocated funds need to be heldjuid assets. This means
that the strategy for these types of Funds is tll lleese assets in cash
balances.

Larger States Funds which are more signifiganvalue have their own
tailored Investment Strategies. The intention & thany of these larger funds
will be able to participate in the Common InvestinEand in order to carry
out their strategic aims.

Below are published investment strategiesherfirst group of larger funds. It
is the intention of the Minister for Treasury anésBurces to continue to
develop and implement individual strategies for ynahlarger funds over the
forthcoming year.
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AP13: ESTATE OF A.A. RAYNER FUND INVESTMENT STRATEG Y

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) (the Finahesv) and the Public
Finances (Transitional Provisions) (No.2) Jerseyegwations 2005
(Regulation 4), which require that the Minister foreasury and Resources
presents his investment strategies for States Funds

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futureti@aries of the Fund when
deciding on the investment strategy for the Fumdus$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gike “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow.

The strategy for this Fund has been developild reference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund’s
strategy. This information is for this specific pase only and should not be
used for any other purpose.

THE A.A. RAYNER FUND

Purpose of the Fund

The late Mrs. Ann Alice Blason (née Colcloudhjfe of Charles Henry
Blason and the widow of John Edward Rayner, the labrd Mayor of

Liverpool) bequeathed assets to the States ofyléwsespecific purposes, as
detailed within her will dated 30th October 1945.
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The acceptance of the bequest by the Stateseantlition on how the Fund
was to be administered was expressed in R&0O.258&hwvas adopted by
the States on 16th November 1949.

In 2001, the States approved amendments toobjects of the Fund
(P.38/2001 dated 27th March 2001 lodged by therfé@aand Economics
Committee (now the Minister for Treasury and Reses)), as the view was
that the initial objectives of the Fund had beemrotaken with time and
events. The revised objectives are as follows —

“(1) the provision of pecuniary relief to needy pens residing in Jersey; and
(2) such other objectives or purposes of a chal@aly philanthropic nature
as the States may hereafter in their absolute digun determine.”

P.38/2001 also made amendments to the admainosirof the Fund, thus
rescinding R&0.2536 and a later Act dated 11th &mper 1979. Under
P.38/2001, the Fund’s income is now administeredabyelegation which
consists of 4 Jurats of the Royal Court of Jersey.

The Minister for Treasury and Resources (folynghe Finance and
Economics Committee) is responsible for any chatgdése investment of the
Fund after consultation with the Delegation.

Day-to-day administration and accounting isrdsponsibility of the Treasury
and Resources Department.

The will bequeaths the income of the Fund taiged for its objectives and
further gives the States discretion to distribupital to an amount not
exceeding one half of the total capital of the Fundpractice all bequeaths
historically have only been made out the incomthefFund.

Investment Strategy

P.38/2001 gives the Minister for Treasury dResources (formerly the
Finance and Economics Committee) responsibility day changes to the
investments of the Fund after consultation with ihelegation. It further
provides the opportunity to invest in immovablegeay situated in or outside
the Island which will be held by the States of dgrfor and on behalf of the
Fund.

In order to meet the Fund’'s purpose, theesiyaset is to work towards its
objective of maintaining, with a target to exceegdihe real value of the Fund
over a rolling 5 year period coupled with genemtisufficient levels of
income for distribution.

The strategy assumes that the distributiorls bei paid from investment
income and that in the long-term there will be mguirement to have a
separate strategic aim for the holding of cash.

Therefore the Minister has set a strategic @inmvesting 75% in return-
seeking assets (equities and alternative investmgass) and 25% in risk-
reducing assets as detailed below —
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Strategic Aim Range
% %

Stock market assets
Equities 65 58 -72
Bonds 25 22 -28
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The Fund participates in the Common Investrniaumd, as explained in
Section 3 of this Appendix.

The ranges for stock market assets only itelicderable variations according
to investment conditions at any time. Due to thacficalities of Alternative
Investments, it is not appropriate to manage thesgkin a small control
range.

Investigations are currently being carried itite selection of appropriate
Alternative Investment Classes whilst being consgithat the Fund achieves
the desired levels of returns within the agreekl piwfile.

The cash holdings in this Fund are subjetti¢dollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, cetiEfscaof deposits and limited

amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —

Maximum Allocation

Asset Class Maximum Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can excemel year to maturity.

Deposits, held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit Standard & Poor’s A1 and Moody’s P1
(up to 12 months)

Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3

(over 12 months)
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Where deposits are held directly with Bankmsiaimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

The Treasurer may allow deposits to be plaeitid institutions outside the

minimum industry ratings described above in cashere/the Treasurer has
agreed a specific exemption and deems the ovédratiae of default not to be

significantly increased.
No off-balance sheet vehicles are permitted.

INVESTMENT STRUCTURE

The Fund can carry out its longer term investsighrough the available
Common Investment Pools.

Until the Alternative Investments class poais aperational, monies will be
invested in the bond investment pools.
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STRATEGY
INTRODUCTION

This strategy document is presented in accoslaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and PublicaRces (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Rewgulal), which requires
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister reiseg the responsibility to
protect the interests of both present and futureefigiaries of the Fund when
deciding on the investment strategy for the Fumdu$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gike “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflect the Minister’'s long-ternvastment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow. Inityaluntii the Common
Investment Fund is established it is anticipated #ssets will be held in cash
balances.

The strategy for this Fund has been developild reference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund's
strategy. This information is for this specific pase only and should not be
used for any other purpose.
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THE RIVINGTON TRAVELLING SCHOLARSHIP FUND
Purpose of the Fund

The late Mr. William Charles Richmond-Pickerifithe testator”) bequeathed
the remainder of his estate, to establish “The rigjn Travelling
Scholarship” for the following purposes, as dethildthin his will dated 17th
April 1980 —

“to enable a person, male or female, of any ageyisd such museums or art
galleries out of the Island as would further his twer appreciation of arts,
crafts and/or history. The only other criteria betaward to be the sincerity of
the applicant's intention and lack of funds.”

The will provided that in the event that that&$ did not accept the legacy on
the terms set out by the testator that the resiflines estate would be given to
the Société Jersiaise.

The acceptance of the bequest by the Statesew@essed in proposition
P.117/2004 lodged by the Education, Sport and @iiommittee (now the
Minister for Education, Sport and Culture), whiclasvadopted on 20th July
2004.

The administration of the Fund is carried guakdelegation of 3 persons; one
person nominated by the Minister for Education, r6@nd Culture, one
person representing the Jersey Arts Trust, andpanson representing the
Jersey Heritage Trust. Executive and secretaripbat is provided by
officers of the Department for Education, Sport &udture.

The will makes no differentiation as to whetbetributions should be made
out of the capital or income of the Fund. Howeubg delegation, at their
inaugural meeting, decided to only allow grant®éomade out of the annual
income of the Fund in order to preserve the capitéte Fund.

Investment Strategy

The will provides no guidance as to how theestinents of the Fund should
be carried out, therefore the Public Finances (@itimal Provisions) (No. 2)
Jersey Regulations 2005 requires the Minister f@a3ury and Resources to
be responsible for the development of the Fundissiment strategy in
consultation with the States Investment Advisorgitation 3) as he sees fit.

In order to meet the Fund’s purpose, the inwesst strategy set is for half of
the Fund's assets to work towards an objective ahtaining, with a target to
exceeding the real value of the Fund over a rolngear period and for the
remainder of the Fund’s assets to provide sufficiegh levels of income for
distribution.

It is assumed that providing the requiredrithistion income is generated that
the Trustees will accept some price volatility reit assets in the pursuit of
longer term investment returns.
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The strategy assumes that the distributiorls bei paid from investment
income and that in the long-term there will be mguirement to have a
separate strategic aim for the holding of cash.

Therefore the Minister has set a strategic a@inmvesting 60% in return-
seeking assets (equities and alternative invessmaass) and 40% in risk-
reducing assets as detailed below —

Strategic Aim Range

% %
Stock market assets
Equities 50 45 - 55
Bonds 40 36 - 44
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The intention is that this Fund will be abte participate in the Common
Investment Fund, as explained in section 3 of Alisendix.

The ranges for stock market assets only itelicderable variations according
to investment conditions at any time. Due to thacficalities of Alternative
Investments, it is not appropriate to manage thesgkin a small control
range.

Investigations are currently being carried itite selection of appropriate
Alternative Investment Classes whilst being consgithat the Fund achieves
the desired levels of returns within the agreekl piwfile.

The cash holdings in this Fund are subjetti¢dollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, cetiEfscaof deposits and limited

amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can excemel year to maturity.
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Deposits, held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit Standard & Poor’s A1l and Moody’s P1

(up to 12 months)
Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3

(over 12 months)

Where deposits are held directly with Bankasisimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

The Treasurer may allow deposits to be plagél institutions outside the
minimum industry ratings described above in cashere/the Treasurer has

agreed a specific exemption and deems the ovdratiae of default not to be
significantly increased.

No off-balance sheet vehicles are permitted.

INVESTMENT STRUCTURE

The Fund can carry out its longer term investsighrough the available
Common Investment Pools.

Until the Alternative Investments Class poais aperational, monies will be
invested in the bond investment pools.
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AP15: ESTATE OF HE LE SEELLEUR INVESTMENT STRATEGY

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and the ieukihances (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Rewgulal), which require
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futuretigaries of the Fund when
deciding on the investment strategy for the Fumgu$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gike “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigit aim as investment
opportunities and market conditions allow.

The strategy for this Fund has been developild reference to the UK
Charity Commissions “statement of recommended jpelc(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund’s
strategy. This information is for this specific pase only and should not be
used for any other purpose.
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ESTATE OF H.E. LE SEELLEUR
Purpose of the Fund

Harold Ernest Le Seelleur died on 22nd Octdi®86, bequeathing assets to
the States of Jersey for itself and its succesaqusrpetuity, for the following
purpose as detailed under his will dated 28th Déexm988. (The will was
registered in the Royal Court on 27th November-96)

“for the benefit of aged, infirm and needy residenthe Island.

The acceptance of the bequest by the Stateseexyasssed in the terms of
proposition P.71/97 of the Health and Social Sewvi€Committee, adopted by
the States on 2nd June 1997. Under the propoditias decided that the
administration of the Fund should be carried outthy Minister for Health

and Social Services (formerly known as the Healtld &ocial Services
Committee).

The assets originally settled into the Fundpased of Jersey-based property.
Lifelong enjoyment was provided for 2 propertiexgsN1 and 4, The Denes,
Greve d’Azette, St. Clement.

The Testator expressly wished that the Exectos. Pugsley, be consulted
with a particular view towards the use of the prtips for the benefit of aged,
infirm and needy residents of the Island.

The will makes no differentiation between wieetbequests should be made
out of capital or income of the Fund. Therefore tives the administrators of
the Fund the power to distribute all available tss¢@ needy causes as they
arise (excluding properties held for life interest)

Investment Strategy

The will provides no guidance as to how theegtinents of the Fund should
be carried out, therefore the Public Finances @itamal Provisions) (No. 2)
Jersey Regulations 2005 requires the Minister f@asury and Resources to
be responsible for the development of the Fundissiment strategy in
consultation with the States Investment Advisorgiitation 3).

For the non-property assets, in order to méet Fund’'s purpose, the
investment strategy set is to work towards an diveof maintaining, with a
target to exceeding the real value of the Fundy aeveolling 5 year period
coupled with providing reasonable levels of incdoredistribution.

The Fund has been left with the intent tHat iliterest properties are to be
held within the Fund until the life interests cedséas been assumed that for
all other property assets that they will be mamedi at least in the short-term.
These assets are professionally valued every 3yesnd as part of this

process advice should be sought on current maekelrreturns in order to

take a view as to whether to retain the Jerseyeqtigs (except life interest

properties) in the longer-term investment stratiegythe Fund.
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Therefore the Minister has set a strategiG akunluding Jersey Property, of
investing 65% in return seeking assets (equitiesjghed to produce long-
term returns and 35% in risk reducing assets dedigm provide stability and
income, as detailed below —

Strategic Aim Range

% %
Equities 65 58 -72
Bonds 30 27 - 33
Cash 5 4-6

The intention is that this Fund will be abte participate in the Common
Investment Fund, as explained in section 3 of thpendix. All Jersey
Property will remain outside of the Common InvestimEund. Initially, all

other assets will be held in the form of cash ba#anand short-term
instruments, such as Certificates of Deposits.

The ranges indicate tolerable variations afingrto investment conditions at
any time.

As the financial environment changes, the asitjpn of the Fund’'s
investments will change to reflect a move towalus strategic aim of the
Fund.

The cash holdings in this Fund are subjetti¢dollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, cetificaf deposits and limited

amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can excemel year to maturity.

Deposits held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —
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Deposit term Minimum Industry Rating

Short-term deposit Standard & Poor’'s Al and Moody’s P1
(up to 12 months)

Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3

(over 12 months)

Where deposits are held directly with Bankasisimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

The Treasurer may allow deposits to be plaeitid institutions outside the

minimum industry ratings described above in cashere/the Treasurer has
agreed a specific exemption and deems the ovédratiae of default not to be
significantly increased.

No off-balance sheet vehicles are permitted.

INVESTMENT STRUCTURE

The Fund's assets excluding Jersey Propertiesingested with a single
investment manager who specialises in investingcash and near cash
equivalent investments. This is a temporary measur#l longer term
investments are carried out through the Statesrsey — Common Investment
Fund.

All of the Jersey Properties will remain ouésiof the Common Investment
Fund.
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AP16: ESTATE OF E J BAILHACHE INVESTMENT STRATEGY

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and the ieUkihances (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Rewgulal), which require
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futureti@aries of the Fund when
deciding on the investment strategy for the Fumdu$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gikie “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflects the Minister’s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow.

The strategy for this Fund has been developild reference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund’s
strategy. This information is for this specific pase only and should not be
used for any other purpose.

ESTATE OF E J BAILHACHE FUND

Purpose of the Fund

The late Mrs. Eunice Jane Bailhache (née Hybeto died on 15th June
1979, bequeathed assets for the following purpasegjetailed in her will

dated 20th September 1974 —

“Public of the Island of Jersey for the benefitthé Public Health Committee
(now the Minister for Health and Social Serviceb}re States of Jersey for
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the general welfare of persons elderly, and/or dlor sick at the General
Hospital.”

The States Law Officers’ Department in theiteledated 24th October 1994
provided a definition of welfare as “health, hapsia and general wellbeing.”

The acceptance of the bequest by the Statedelaged for quite a few years
as the will was contested. Eventually in March 19%84ettlement was agreed
on the basis that 60% of the estate should beneztaby the public of the
Island. This was passed in Court on 25th Janua8$.19

The States accepted the bequest, made up maofstlyroperties, under
proposition (P.13/85 lodged by the Public Healthm@uttee) on 12th March
1985. The proposition resolved that the administnadf the Fund should be
carried out by the Minister for Health and Sociahfces (formerly known as
the Public Health Committee).

Since the States’ acceptance of the Fund, tmal Btill continues to hold
mainly properties, which are all based in Jerseg are rented out. Over
recent years some of the original bequeathed piepenave been sold, as
there was no further use for them and the saleeps were reinvested into
new properties.

The will makes no differentiation between wieetlistributions should be
made out of capital or income of the Fund. Theretbis gives administrators
of the Fund powers to distribute all available &ss® projects as they arise.

Investment Strategy

The will provides no guidance as to how thegiments of the Fund should
be carried out, therefore the Public Finances @itiamal Provisions) (No. 2)
Jersey Regulations 2005 requires the Minister f@a3ury and Resources to
be responsible for the development of the Fundissiment strategy in
consultation with the States Investment Advisorgitation 3) as he sees fit.

For the non-property assets, in order to mbet Fund's purpose, the
investment strategy set is to work towards an dibjeof maintaining, with a
target to exceeding the real value of the Fundy aeveolling 5 year period
coupled with providing reasonable levels of incdoredistribution.

For the property assets held, it has beenresbthat these will be maintained
at least in the short-term. These assets are giofedly valued every 3 years,
and as part of this process advice should be saugltiurrent market rental
returns in order to take a view as to whether taimethe Jersey properties in
the longer-term investment strategy for the Fund.

Therefore the Minister has set a strategic axunluding Jersey Property, of
investing 65% in return-seeking assets (equitiesigihed to produce long-
term returns; and 35% in risk-reducing assets desigo provide stability and
income, as detailed below —
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Strategic Aim Range
% %
Equities 65 58 -72
Bonds 30 27 - 33
Cash 5 4-6

2.14  The intention is that this Fund will be abte participate in the Common
Investment Fund, as explained in section 3 of Agpendix. Jersey Property
will remain outside of the Common Investment Fund.

2.15 The ranges indicate tolerable variations atingrto investment conditions at
any time.

2.16 As the financial environment changes the caitipp of the Fund's
investments will change to reflect a move towalus strategic aim of the
Fund.

2.17  The cash holdings in this Fund are subjetitédollowing restrictions —

2.18 Investment Manager Allocation Limits

2.19 Investment is made in cash deposits, cetificaf deposits and limited
amounts of commercial paper and floating rate ndtkes investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Maturity %

One Day 100

2 Years 100

3 Months 25
3 Months 25

5 Years 25

Asset Class

Call and Overnight Deposits
Certificates of Deposit
Fixed Deposits

Commercial Paper

Floating Rate Notes

2.20  No more than 25% of the portfolio can excesel year to maturity.

2.21 Deposits, held by Investment Cash Managers @@y be made with

institutions which fall into the following categes —

2.22

Deposit term

Minimum Industry Rating

Short-term deposit
(up to 12 months)
Longer-term deposit
(over 12 months)

Standard and Poor’s A1 and Moody’'s P1

Standard and Poor’'s AA and Moody’'s Aa3

Where deposits are held directly with Bankasisimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

R.44/2012



2.23

2.24

3.1

3.2

52

The Treasurer may allow deposits to be plagitid institutions outside the
minimum industry ratings described above in cashere/the Treasurer has
agreed a specific exemption and deems the ovédratiae of default not to be

significantly increased.
No off-balance sheet vehicles are permitted.

INVESTMENT STRUCTURE

The Fund can carry out investment through taeS of Jersey — Common
Investment Fund.

All of the Jersey Properties which will remadwutside of the Common
Investment Fund.
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AP17: LE DON DE FAYE TRUST FUND INVESTMENT STRATEGY

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and the ieUkihances (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Rewgulal), which require
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particukggard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futuretigaries of the Fund when
deciding on the investment strategy for the Fumdu$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gike “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to moves towards the Fund'stefyiz aim as investment
opportunities and market conditions allow. Inialuntil the Common
Investment Fund is established it is anticipated #ssets will be held in cash
balances and unquoted investments.

The strategy for this Fund has been developigd neference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund's
strategy. This information is for this specific pase only and should not be
used for any other purpose.

R.44/2012



2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8

2.9

2.10

54

LE DON DE FAYE TRUST FUND
Purpose of the Fund

Jurat Percy Chambers Cabot died on 24th A@i9land bequeathed his
assets to the Treasurer of the States of Jerday Tiustee®), to set up a Trust
Fund called “Le Don de Faye” after the death ofdhauitant, his unmarried
sister, Alice Jane Chambers (‘Lilian’) Cabot. Theust Fund was created in
memory of his late wife, Vera Mary de Faye, andef late father, Thomas
Louis de Faye, Major, Royal Militia of Island ofr3ey.

The will dated 7th June 1958, states that #iseta are to be held in trust, for
the following purpose (the will was probated on28pril 1959) —

“to distribute the annual income of the Fund (natassarily in equal sums)
for the sole discretion of the Rectors and theiu@€hwardens of the twelve
parishes, for them to have sole discretion to thgte to needy parishioners
of all social standing in each parish.”

Under the terms of the will, the income of thend is to be apportioned and
distributed in the name of the bequest “Le Don dgeF, 2/13th to the Rector
and Churchwardens of St. Clement in the first wee®ecember and 1/13th
to each of the Rectors and Churchwardens of ther dth parishes in the third
week of December.

The Treasurer as trustee for the Fund is reduio carry out the following
duties —

¢ To hold the capital of the Trust Fund together witle accumulated
income as shall have accrued, together with angrditjuid assets of the
personal estate in the Trust.

¢ To invest the residue and proceeds of the TrustlFasmdirected by the
Committee of the States responsible for the cdimigpland supervising
the finances of the States of Jersey (formerly km@s the Finance and
Economics Committee, now the Minister for Treasamyg Resources).

The will clearly states that the bequests shaully be made out of the
income of the Fund and therefore the capital of Thest Fund should be
preserved and not distributed.

Investment Strategy

The will provides no guidance as to how theegtinents of the Fund should
be carried out, therefore the Public Finances (@itiamal Provisions) (No. 2)
Jersey Regulations 2005 requires the Minister f@asury and Resources to
be responsible for the development of the Fundissiment strategy in
consultation with the States Investment Advisorgitation 3) as he sees fit.

In order to meet the Fund’s purpose, the inwesst strategy set is for half of
the Fund'’s assets to work towards an objective ahtaining, with a target to
exceeding, the real value of the Fund over a wliryear period and for the
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remainder of the Fund’s assets to provide sufficiégh levels of income for
distribution.

It is assumed that providing the requiredrithigtion income is generated, the
Trustees will accept some price volatility in theissets in the pursuit of
longer term investment returns.

The strategy assumes that the distributiorls bei paid from investment
income and that long-term there will be no requeaito have a separate
strategic aim for the holding of cash.

Therefore the Minister has set a strategic @inmvesting 60% in return-
seeking assets (equities and alternative Invessmaass) and 40% in risk-
reducing assets as detailed below —

Strategic
Aim Range
% %

Stock market assets
Equities 50 45 - 55
Bonds 40 36 -44
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The intention is that this Fund will be abte garticipate in the Common
Investment Fund, as explained in Section 3 of Agpendix. Initially, assets
will continue to be held in their current holdingrpentages of unquoted
equities, cash balances and short-term instrumenth as Certificates of
Deposits.

The ranges for stock market assets only itelicderable variations according
to investment conditions at any time. Due to thacpcalities of Alternative
Investments, it is not appropriate to manage theikin a small control
range.

Investigations are currently being carried itite selection of appropriate
Alternative Investment Classes whilst being consgithat the Fund achieves
the desired levels of returns within the agreekl piwfile.

The cash holdings in this Fund are subjetiteédollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, cetificaf deposits and limited

amounts of commercial paper and floating rate ndtkes investment manager
operates within the following allocation limits —

R.44/2012



56

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

2.20  No more than 25% of the portfolio can excemel year to maturity.

2.21 Deposits, held by Investment Cash Managers @@y be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit Standard & Poor’s Al and Moody’s P1
(up to 12 months)

Longer-term deposit  Standard & Poor's AA and Moody’s Aa3
(over 12 months)

2.22  Where deposits are held directly with Bankaimsimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

2.23 The Treasurer may allow deposits to be plagéhl institutions outside the
minimum industry ratings described above in cashere/the Treasurer has
agreed a specific exemption and deems the ovdraliae of default not to be
significantly increased.

2.24  No off-balance sheet vehicles are permitted.

3. INVESTMENT STRUCTURE

3.1 The Fund can carry out investment through ttaeS of Jersey —Common
Investment Fund.

3.2 Until the Alternative Investment class pools aperational monies will be
invested in the bond investment pools.

3.3 The Fund’s holding in Jersey Water will be iretd and be held outside of the
Common Investment Fund.
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AP18: GREVILLE BATHE FUND INVESTMENT STRATEGY

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and PublicaRkces (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Reigulal), which require
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futureti@aries of the Fund when
deciding on the investment strategy for the Fumdus$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gikie “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey — Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow. Inialluntil the Common
Investment Fund is established, it is anticipated assets will be held in cash
balances.

The strategy for this Fund has been developigd neference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund's
strategy. This information is for this specific pase only and should not be
used for any other purpose.
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THE GREVILLE BATHE FUND
Purpose of the Fund

The late Mr. Greville Inverness Bathe bequahthesets, to the Treasurer of
the States of Jersey, for himself and his succededse held in Trust for and
on behalf of the States for the following purposesdetailed within his will
dated 9th October 1961. (This will was deposited proved in the Registry
in Florida on 17th December 1964.)

“half the income of the fund should be availablerfdief & pensions to needy

persons of either sex whose legal domicile is enlghand of Jersey, who have
rendered service to the Island of Jersey eitharirhonorary or remunerated

administrative or clerical capacity, or whose artoes were employed or

engaged in such service to the Island, but exctudiersons who have
benefited under the Alice Rayner Fund (Fund A)” éTdther half of the fund

is to distribute income for grants to sick or agegfsons of either sex & of
any age or denomination, resident in the Islandestey (Fund B).”

Note: the terminology of Fund A and B was introdiige a Royal Court
Judgement made in 1973 (JJ 2513)

The will expressed that the administratorsh&f Fund should be 4 persons
resident and domiciled in the Island of Jersey wah® not members of the
States Assembly and would prefer those appointethéstates of Jersey be
Jurats of the Royal Court, as they are non-politcal have been elected by
an Electoral College established under the law.

The acceptance of the bequest by the Stateshandormer Finance and
Economics Committee (now the Minister for Treaswayd Resources),
together with clarification of how the Fund was e administered was
adopted by the States on 29th April 1964 (84/6(1)).

On 23rd January 1974 the Royal Court made agejmént around the
administration of the Fund (page 2534), stating the administrators need to
maintain at the end of December each year a balaincet less than 3 times
the current year's payments in Fund A and thatrenyaining balances could
be transferred into Fund B. In recent years, the afsFund A and Fund B
terminology has been withdrawn as there were feests for donations out
of Fund A and a decision taken that all futurerokts be diverted to the Ann
Alice Rayner Fund.

Day-to-day administration and accounting isrgeponsibility of the Treasury
and Resources Department.

Investment Strategy

The Public Finances (Jersey) Law 2005 (Ar#lerequires that the
investment of monies be applied in accordance piglvisions set out in any
special fund or trust. Under the provisions of wi#, the Treasurer of the
States (Trustee) is given powers to manage andtamaithe investments of
the Fund (including the replacement of investméets to liquid assets) and
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to invest the capital as thought fit and propecusities should be held within
banks of good standing.

In order to meet the Fund’s purpose, the tnvest strategy set is to work
towards an objective of maintaining, with a tartgeexceeding the real value
of the Fund over a rolling 5 year period couplethvgroviding sufficient high
levels of income for distribution.

The strategy assumes that the distributiorls bei paid from investment
income and that in the long-term there will be mguirement to have a
separate strategic aim for the holding of cash.

Therefore the Minister has set a strategic @inmvesting 75% in return-
seeking assets (equities and alternative Invessmgass) and 25% in risk-
reducing assets as detailed below —

Strategic Aim Range

% %
Stock market assets
Equities 65 58 -72
Bonds 25 22 - 28
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The Fund participates in the Common Investraumd, as explained in
Section 3 of this Appendix.

The ranges for stock market assets only itelicderable variations according
to investment conditions at any time. Due to thacpcalities of Alternative
Investments, it is not appropriate to manage thesgkin a small control
range.

Investigations are currently being carried itite selection of appropriate
Alternative Investment Classes whilst being consgithat the Fund achieves
the desired levels of returns within the agreekl piwfile.

The cash holdings in this Fund are subjettieédollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, cetificaf deposits and limited

amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —
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Maximum
Maximum Allocation
Asset Class Maturity %
Call & Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

2.19 No more than 25% of the portfolio can excesel year to maturity.

2.20 Deposits held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit Standard & Poor’s A1 and Moody’s P1
(up to 12 months)

Longer-term deposit ~ Standard & Poor’'s AA and Moody’s Aa3
(over 12 months)

2.21  Where deposits are held directly with Bankaimimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

2.22 The Treasurer may allow deposits to be plagéll institutions outside the
minimum industry ratings described above in cashere/the Treasurer has
agreed a specific exemption and deems the ovdraiae of default not to be
significantly increased.

2.23  No off-balance sheet vehicles are permitted.

3. INVESTMENT STRUCTURE

3.1 The Fund can carry out investment through taeS of Jersey — Common
Investment Fund.

3.2 Until the Alternative Investment Class poole aperational, monies will be
invested in the bond investment pools.
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INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) and PublicaRkces (Transitional
Provisions) (No. 2) Jersey Regulations 2005 (Rewgulal), which require
that the Minister for Treasury and Resources pted@n investment strategies
for States Funds.

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futureti@aries of the Fund when
deciding on the investment strategy for the Fumdu$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gikie “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey - Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow.

The strategy for this Fund has been developild reference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund’s
strategy. This information is for this specific pase only and should not be
used for any other purpose.
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A.H. FERGUSON BEQUEST FUND
Purpose of the Fund

The late Mr. Alexander Hugh Ferguson, who diad20th September 1982,
bequeathed the remainder of his assets, for th@wiolg purposes, as detailed
within his will dated 13th November 1980 —

“I give all my estate wheresoever and whatsoevevdsand except Real
Estate situate in the said Island of Jersey) uht Rublic Health Committee
(now the Minister for Health and Social Servicek)he States of Jersey and |
desire them to apply the same for the benefit@fitkensive Care Unit at the
Jersey General Hospital.”

This means that the administration of the Fimthe responsibility of the
Minister for Health and Social Services (formerlzet Public Health
Committee).

The will makes no differentiation as to whetbetributions should be made
out of the capital or income of the Fund. Theretbis gives administrators of
the Fund powers to distribute all available assefgojects as they arise.

Investment Strategy

The will provides no guidance as to how theegtinents of the Fund should
be carried out; therefore the Public Finances (Jitmmal Provisions) (No. 2)
Jersey Regulations 2005 requires the Minister f@a3ury and Resources to
be responsible for the development of the Fundigsiment strategy in
consultation with the States Investment Advisorgitation 3) as he sees fit.

In order to meet the Fund’s purpose an InvestrSérategy has been set to
enable income distributions of £9,000 per annumykimg towards its
objective of maintaining, with a target to exceggdihe real value of the Fund
over a rolling 5 year period.

It is assumed that providing the required iistron income is generated that
the Trustees will accept some price volatility reit assets in the pursuit of
longer term investment returns.

The strategy assumes that the distributiotisbeipaid from the investment
income and that in the long-term there will be mguirement to have a
separate strategic aim for the holding of cash.

Therefore the Minister has set a strategic ainmvesting 60% in return-
seeking assets (equities and alternative investmgass) and 40% in risk-
reducing assets as detailed below —
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Strategic Aim Range

% %
Stock market assets
Equities 50 45 -55
Bonds 40 36-44
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The intention is that this Fund will be abte participate in the Common
Investment Fund, as explained in section 3 of &ppendix. Initially assets
will continue to be held in their current holdingrpentages of equity, bond
and cash balances.

The ranges for stock market assets only itelicderable variations according
to investment conditions at any time. Due to thacficalities of Alternative

Investments, it is not appropriate to manage theikin a small control
range.

Investigations are currently being carried itite selection of appropriate
Alternative Investment Classes whilst being consgithat the Fund achieves
the desired levels of returns within the agreekl piwfile.

The cash holdings in this Fund are subjetiteédollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, ceriEfscaof deposits and limited

amounts of commercial paper and floating rate ndtkes investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can excemsel year to maturity.

Deposits held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —
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Deposit term Minimum Industry Rating

Short-term deposit  Standard & Poor’'s A1 and Moody’s P1
(up to 12 months)

Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3
(over 12 months)

Where deposits are held directly with Bankmsiaimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

The Treasurer may allow deposits to be plaeél institutions outside the
minimum industry ratings described above in cashere/the Treasurer has

agreed a specific exemption and deems the ovédratiae of default not to be
significantly increased.

No off-balance sheet vehicles are permitted.

INVESTMENT STRUCTURE

The Fund can carry out investment through taeS of Jersey — Common
Investment Fund.

Until the Alternative Investments Class poois eperational, monies will be
invested in the bond investment pools.
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AP20: ECOLOGY FUND INVESTMENT STRATEGY

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) (the Finahesv) and the Public
Finances (Transitional Provisions) (NB). Jersey Regulations 2005
(Regulation 4), which require that the Minister foreasury and Resources
presents his investment strategies for States Funds

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futureti@aries of the Fund when
deciding on the investment strategy for the Fumdu$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gikie “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey — Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow.

The strategy for this Fund has been developild reference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund’s
strategy. This information is for this specific pase only and should not be
used for any other purpose.
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Ecology Fund
Purpose of the Fund

The Ecology Fund was established on 26th Ma8&1 by the States of Jersey
(P.32/1991) with a sum of money received as armramae settlement from the
Amoco Cadiz oil tanker disaster of 1978, with tlwdldiwing purpose, as
detailed in the proposition —

“the interest from the investment of which wouldavailable for use by the
trustees to grant aid, wholly or partially, for amgtivity designed to promote
or protect the environment or ecology of Jefsey

The Fund rules and administrative structureeviad out in P.32/1991 by the
former Finance and Economics Committee (now theigin for Treasury
and Resources).

On 29th September 2005, the States approveddmnests to the Fund rules,
under P.192/2005, impacting the future managemérihe Ecology Fund,

presentation of annual reports to the States armd giocess for the
appointment of Trustees.

The Fund is managed by Trustees, under P.18%2/20e Chairman of the
Trustees should be a member of the States andeaetommendation of the
Planning and Environment Committee there shoul8 trastees appointed by
the States on the nomination of former the Envirentrand Public Services
Committee.

The Treasurer of the States is responsiblanfeesting the Capital of the
Fund. Administration and accounting is the resgalitsi of the Planning and
Environment Department.

Investment Strategy

Whilst P.32/1991 gives the Treasurer of theteStahe responsibility for

investing the capital of the Fund, the 2 proposgiprovide no guidance as to
how the investments of the Fund should be carrigd Therefore the Public

Finances (Transitional Provisions) (No. 2) Jers@guations 2005 applies,
where it requires the Minister for Treasury and dReses to be responsible
for the development of the Fund’s investment sgraia consultation with the

States Investment Advisor (Regulation 3) as he fiees

In order to meet the Fund’s purpose, the inwesst strategy set is for half of
the Fund'’s assets to work towards an objective ahtaining, with a target to
exceeding, the real value of the Fund over a wlbryear period and for the
remainder of the Fund’s assets to provide sufficiegh levels of income for
distribution.

It is assumed that providing the requiredrithstion income is generated, the
Trustees will accept some price volatility in thessets in the pursuit of
longer term investment returns.
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The strategy assumes that the distributiorls bei paid from investment
income and that in the long-term there will be mguirement to have a
separate strategic aim for the holding of cash.

Therefore the Minister has set a strategic a@inmvesting 60% in return-
seeking assets (equities and alternative invessmaass) and 40% in risk-
reducing assets as detailed below —

Strategic Aim Range
% %

Stock market assets
Equities 50 45 -55
Bonds 40 36 — 44
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The intention is that this Fund will be abte participate in the Common
Investment Fund, as explained in section 3 of Alpigendix.

The ranges for stock market assets only itelicderable variations according
to investment conditions at any time. Due to thacficalities of Alternative
Investments, it is not appropriate to manage thesgkin a small control
range.

Investigations are currently being carried itite selection of appropriate
Alternative Investment Classes whilst being consgithat the Fund achieves
the desired levels of returns within the agreekl piwfile.

The cash holdings in this Fund are subjetti¢dollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, cetiEfscaof deposits and limited

amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —

Maximum
Maximum Allocation
Asset Class Maturity %

Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100

Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

No more than 25% of the portfolio can excemsel year to maturity.
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Deposits held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —

Deposit term Minimum Industry Rating

Short-term deposit Standard & Poor’s A1l and Moody’s P1

(up to 12 months)
Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3

(over 12 months)

Where deposits are held directly with Bankmsiaimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

The Treasurer may allow deposits to be plaeitid institutions outside the
minimum industry ratings described above in cashere/ the Treasurer has

agreed a specific exemption and deems the ovédratiae of default not to be
significantly increased.

No off-balance sheet vehicles are permitted.

INVESTMENT STRUCTURE

The Fund can carry out its longer term investsighrough the available
Common Investment Pools.

Until the Alternative Investments class poois aperational, monies will be
invested in the bond investment pools.
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AP21: THE LORD PORTSEA GIFT FUND INVESTMENT STRATEG Y

INTRODUCTION

This strategy document is presented in accosdaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) (“the Firah@w”) and the Public
Finances (Transitional Provisions) (No.2) Jerseyegwations 2005
(Regulation 4), which require that the Minister foreasury and Resources
presents his investment strategies for States Funds

The strategy set by the Minister pays particukgard to the need for
diversification in both the management of the moaesilable and the level of
funds to be invested.

For Trust and Bequest Funds, the Minister miseg the responsibility to
protect the interests of both present and futureti@aries of the Fund when
deciding on the investment strategy for the Fumdu$ing on investments
which are expected to give optimal performanceerms of their overall
return, rather than on investments which will gike “right” balance between
capital and income returns.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on:

¢ Investment Strategy for the Fund
¢ States of Jersey — Common Investment Fund.

The strategy reflects the Minister’'s long-temaestment aim for this Fund
with the intention to move towards the Fund’s sigat aim as investment
opportunities and market conditions allow.

The strategy for this Fund has been developild reference to the UK
Charity Commissions “statement of recommended jpeic(SORP 2005) and
other UK Charity Commission publications.

The report includes information on matters Igokelating to this Fund’s
strategy. This information is for this specific pase only and should not be
used for any other purpose.
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The Lord Portsea Gift Fund
Purpose of the Fund

On 15th December 1957 a sum of £17,000 was bduwpebdby the late
Miss Albina Bertram Falle to the Royal Court an@ t8tates of Jersey in
accordance with the wishes of her brother, the lated Portsea of
Portsmouth, for the following purpose —

“l give and bequeath to the Royal Court and thet&taof Jersey the sum of
£17,000 to be known as the Lord Portsea Gift Fuadelp all young Jersey
and Guernsey boys (of Jersey and Guernsey Pargn&agering the Royal
Navy, Army, Air Force and Civil Services who areéed of Financial help.”

The States accepted the bequest, under a fifopanade by the former
Education Committee (now the Minister for EducatiSport and Culture) on
23rd January 1968.

The Fund rules and administrative structureevied out in The Lord Portsea
Gift Fund (Jersey) Act 1971 (R&0.5537), which wasel amended by The
Lord Portsea Gift Fund (Jersey) Act 1971 (AmendmeAct 1981
(R&0.6902) and The Lord Portsea Gift Fund (Jergest) 1971 (Amendment
No. 2) Act 1997 (R&0.9085).

The purpose of the Fund was extended undet3&& and 1997 amendments
to include females as well as males; to increaseufiper age limit for grants
to 30 years old and to widen the range of occupatapplicable.

The Fund is administered by a Delegation oéi8@ns — 4 Jurats of the Royal
Court appointed from time to time by the Superianiber of the Royal Court
and 4 members of the former Education Committeev(tiee Minister for
Education, Sport and Culture). The President of tbemer Education
Committee for the time being acts as chairman ef Delegation and shall
have a casting vote.

The delegation has powers to approve grargsetmeetings generally occur
twice a year in March and September. Grants capy lbalfunded from the
current year income and accumulated income.

In the 1971 Act, the former Finance and EcomsnCommittee (now the
Minister for Treasury and Resources) has the poteersake changes to the
investments of the Fund as from time to time cagrsid necessary or
expedient.

Investment Strategy

Whilst the 1971 Act gives the Minister for dsery and Resources the
responsibility for investing the capital of the Eurthe Act provides no
guidance as to how the investments of the Fund Idhbe carried out.
Therefore the Public Finances (Transitional Prowis) (No.2) Jersey
Regulations 2005 applies, where it requires theidtn for Treasury and
Resources to be responsible for the developmenhefrund’'s investment
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strategy in consultation with the States Investnfahtisor (Regulation 3) as
he sees fit.

In order to meet the Fund’s purpose the imvest strategy set is for half of
the Fund'’s assets to work towards an objective ahtaining, with a target to
exceeding, the real value of the Fund over a @lbryear period and for the
remainder of the Fund’s assets to provide sufficiégh levels of income for
distribution.

It is assumed that providing the requiredrithstion income is generated, the
delegation will accept some price volatility in ithassets in the pursuit of
longer term investment returns.

The strategy assumes that the distributiorls bei paid from investment
income and that in the long-term there will be mguirement to have a
separate strategic aim for the holding of cash.

Therefore the Minister has set a strategic a@inmvesting 60% in return-
seeking assets (equities and alternative invessmgass) and 40% in risk-
reducing assets as detailed below —

Strategic Aim Range

% %
Stock market assets
Equities 50 45 -55
Bonds 40 36 — 44
Cash - 0-3
Non Stock market assets
Alternative Investments Class 10 n/a

The intention is that this Fund will be abte participate in the Common
Investment Fund, as explained in section 3 of Aligendix.

The ranges for stock market assets only itelicderable variations according
to investment conditions at any time. Due to thacficalities of Alternative
Investments, it is not appropriate to manage thesgkin a small control
range.

Investigations are currently being carried itite selection of appropriate
Alternative Investment Classes whilst being consgithat the Fund achieves
the desired levels of returns within the agreekl piwfile.

The cash holdings in this Fund are subjetti¢dollowing restrictions —
Investment Manager Allocation Limits

Investment is made in cash deposits, cetificaf deposits and limited

amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —
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Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits One Day 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

2.21  No more than 25% of the portfolio can excemel year to maturity.

2.22 Deposits held by Investment Cash Managers aaly be made with
institutions which fall into the following categes —

Deposit term Minimum I ndustry Rating

Short-term deposit Standard & Poor’s Al and Moody’s P1

(up to 12 months)
Longer-term deposit  Standard & Poor’'s AA and Moody’s Aa3

(over 12 months)

2.23  Where deposits are held directly with Bankaimimum AA rating Standard
& Poor’s (or Aa3 Moody’s) is required.

2.24  The Treasurer may allow deposits to be plagéhl institutions outside the
minimum industry ratings described above in cashere/the Treasurer has

agreed a specific exemption and deems the ovdraliae of default not to be
significantly increased.

2.25 No off-balance sheet vehicles are permitted.
3. INVESTMENT STRUCTURE

3.1 The Fund can carry out its longer term investsighrough the available
Common Investment Pools.

3.2 Until the Alternative Investments class poois aperational, monies will be
invested in the bond investment pools.
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AP22: OTHER FUNDS AND THEIR INVESTMENT STRATEGIES
Background

The Treasury and Resources Department manhgesestments of over
250 States “other” funds. These can be split inhaadn categories —

¢ Trust and bequest funds;

4+ Confiscation funds;

¢ Special funds; and

¢ Jersey Post Office Pension Fund.

Trust and Special Funds have been dealt withembove Appendices.

Confiscation Funds
Purpose of the Funds

The Criminal Offences Confiscation Fund ark tDrugs Trafficking
Confiscation Fund fall into this category.

Strategy

These Funds invest in cash balances as disalion governing them states
that funds whilst not applied for any of the pug®sequired by the governing
legislation will be placed “in a current or depasicount”.

Legal advice is being sought to ascertainthdreit is possible to use other
investment vehicles in order to maximise returnstiiese Funds. Once
received, the strategy relating to these Fundslmagmended.

Jersey Post Office Pension Fund
Purpose of the Fund

When Jersey Post International Limited wasiiporated under the provisions
of the Postal Services (Transfer) (Jersey) Reguiat?006, the liability for
the provision of pensions from the Jersey Postc@ffPension Scheme, a
closed scheme, transferred to the States.

In order to meet this liability, the Statésoaransferred the Jersey Post Office
Pension Fund consisting of assets that exactly hadtt¢he future pension
liabilities of the scheme (fully funded).
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Strategy

As the scheme is closed to new entrants @ndabilities (future pension

payments) are linked to the cost of living, theestiment strategy seeks to
invest in assets that closely match these liaditiAs such, the Fund is
predominantly invested in index-linked gilts asshare likely to provide the
best match against the scheme’s future liabilities.

Asset Allocation %

Index-linked Gilts 93
Cash or near cash equivalents 7
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AP23: STATES OF JERSEY — COMMON INVESTMENT FUND
STRATEGIES

INTRODUCTION

This strategy document is presented in accoslaiith the terms of the Public
Finances (Jersey) Law 2005 (Article 6) (“the Firah@w”) and the Public
Finances (Transitional Provisions) (No.?2) Jerseyegiations 2005
(Regulation 4), which require that the Minister foreasury and Resources
presents his investment strategies for States Funds

The strategies set by the Minister pay pauicukgard to the need for
diversification in both the management of the moaegilable; and the level
of Funds to be invested.

The Treasurer of the States is responsiblerfeuring that States investments
are properly managed, controlled and accountednf@ccordance with the
relevant investment strategies.

This document provides details on the Investrs@mategies for the States of
Jersey — Common Investment Fund and its varioussiment pools.

The Common Investment Fund is an administraivangement open to only
to States of Jersey Funds. It provides Funds Wwighopportunity to pool their
resources and benefit from greater investment dppities and economies of
scale. Each Fund will hold units in the Common Biagent Fund’'s asset
pools in line with their individual investment dtegies.

The strategy reflects the Minister’s long-tanmestment aims for the States
of Jersey — Common Investment Fund.

The report includes information on matterstiefpato the States of Jersey
investment strategies. This information is for thecific purpose only and
should not be used for any other purpose.

INVESTMENT STRATEGY

States of Jersey — Common Investment Fund

Purpose of the Fund

The States of Jersey— Common Investment Ruad established by
proposition P.35/2010, lodged by the Minister faedsury and Resources.
The proposition was entitled “Draft Public Finan€&sansitional Provisions)
(No. 2) (Amendment) (Jersey) Regulations 201-." Tperpose of the
proposition was to amend several existing Regulatiand to create a new
Regulation under the Public Finances (TransitioRabvisions) (No. 2)
(Jersey) Regulations 2005 to enable the poolingtafes Funds assets for
Investment Purposes. This was adopted by the Siat&&th May 2010.

The purpose of the States of Jersey — Conimv@stment Fund is to create an
administrative arrangement which is open only tate&dt of Jersey Funds
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(“participants”) to provide them with the opporttynto pool their resources
and benefit from greater investment opportunities$ @onomies of scale.

The Fund’s objectives are —

¢ To offer investment pools to participants to enathlem to effectively
carry out their Investment Strategies.

¢ For all participants to continue to control theivroasset allocations under
the current governance arrangements.

¢ Ensure the Fund operates effectively so as notstddantage any of its
participants in relation to issuing of units ance tmonthly market
valuation for those units. (Monthly unit valuatiorcludes the allocation
of monthly pool income and costs.)

¢ To gain efficiencies in relation to the number offdstment Managers
appointed by the Fund; by benefiting from reducethiber of Investment
Manager appointments and reduced management of toelday
relationships, therefore resulting in lower adntigigon overheads.

¢ To endeavour, where feasible, to increase theettrr for all participants
through economies of scale.

¢ For the States of Jersey Treasury Advisory Pangltlae States of Jersey
Common Investment Fund Manager to ensure the Fypaifermance is
regularly reviewed and that it complies with it¢eimal scheme rules; at
all times ensuring adequate controls in place toage its exposure of
associated Investment and Operational risks.

The following Investment Pools will be avhlg to all participants of the
States of Jersey — Common Investment Fund —

¢ UK Equities Pool

¢ Global Equities Pools

¢ Passive Global Equity

¢ Alternative Investment Pools

¢ Short-Term Corporate Bonds Pool

¢ Long-Term Corporate Bonds Pool

¢ Short-Term Government Bonds Pool
¢ Long-Term Government Bonds Pool
¢ UK Index-Linked Gilts Pool

¢ Long-Term Cash and Cash Equivalents Pool.

R.44/2012



2.1.6

2.1.7

2.1.8

2.1.9

3.1

3.1.1

3.1.2

3.1.3

3.1.4

3.15

77

Each Participant will hold units in the Commmavestment Fund’s individual
asset pools in line with their individual investrhstrategies.

Larger Special Funds and Separately Coretittfunds will have the
opportunity to invest in the Fund as permitted Hirtlegislation/Trust deeds.

The Treasury and Resources Department ismeye for the administration
of the Fund.

In addition to the Pools set out in 2.1.50lpanay be offered which invest
solely in units in other pools. A Government BordisStock pool is planned
which will invest in units in the Short-Term and g Term Government
Bond Pools. Further, a Corporate Bonds All Stoaal s planned which will
invest in the Short-Term and Long-Term corporatsnd@dools. The “All
Stock” pools will not involve greater costs for tineit holders than if they had
directly invest in each of the underlying pools.

INVESTMENT STRATEGIES FOR EACH INVESTMENT POOL

UK Equities Pool

The UK Equities pool consists of UK equitigsich are constituents of the
FTSE All Share Index (90% minimum), 5% in any otkempany which is
outside this Index and 5% investment in warranté, and partly paid
securities.

The UK Equity pool seeks to earn long-tertames by allocating its assets to
a well diversified mix of UK equities. At the sartime, the equity portfolio
assumes a larger amount of risk. During shortelogerof time, it is quite
possible for the portfolio to produce lower retuthan the risk-reducing asset
pools (Bonds/Cash). Therefore the equity portf@digarticularly appropriate
for Funds which choose to invest monies with a éngerm horizon and
therefore should serve as one of the main sourtdeng-term portfolio
growth.

The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

In order to meet the purpose of this Fund,dim of the Fund is to invest
within the parameters indicated below —

Minimum Maximum
Allocation Allocation
Holding % %
UK Equities 95 100
Cash and Certificates of Deposits 0 5
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3.1.6 Cash is only held within the pool to factitahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits and certificates of deposit with up tona anonth maturity in any
currency.

3.1.7 Investments in Jersey registered companepemitted (unless advised to
the contrary in a specific case) provided thatXbesey registered company is
a constituent of the benchmark index.

3.1.8 All holdings must at the time of acquisitio® quoted or regulated, recognized
or designated investment exchanges as determinethéyUK Financial
Services Authority, or be new issues with a quotatfter issue or traded on
an Approved Stock Exchanges and EEA Regulated N&pkablished by the
Joint Money Laundering Steering Group on its webgiim time to time.

3.1.9 No holdings in Collective Investment Fundsoldings in options or futures
are permitted.

3.1.10 Controlling Interest

3.1.11 The States of Jersey will not acquire shatdings greater than 3% of the
issued share capital of any UK company.

3.2 Global Equities Pool 1

3.2.1 The Global Equities pool consists of any sgwhich is a constituent of the
MSCI All Country World Index (90% minimum), plus yaother equity which
is not a constituent of the All Country World Indés® maximum may be
held in cash balances, Certificates of Deposittioer short-term securities.

3.2.2 The Global Equity pool seeks to earn longiteapital returns by allocating
its assets to a well diversified mix of Global dmpd. At the same time, all
equity portfolios assume a larger amount of riskridbg shorter periods of
time, it is quite possible for the portfolio to prae lower returns than the risk
reducing asset pools (Bonds/Cash). Therefore theityegportfolio is
particularly appropriate for Funds which chooseirteest monies with a
longer term horizon and therefore should servernagsad the main sources of
long-term portfolio growth.

3.2.3 The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

3.2.4 Investment Manager Allocation Limits

3.2.5 In order to meet the purpose of this Fund,am of the Fund is to invest
within the parameters indicated below —

R.44/2012



3.2.6

3.2.7

3.2.8

3.2.9

3.2.10

3.211

3.2.12

3.3

3.3.1

3.3.2

79

Minimum Maximum
Allocation Allocation
Holding % %
Global Equities 95 100
Cash, Certificates of Deposits or Short- 0 5

Term Securities

Cash is only held within the pool to factitahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits, certificates of deposit or short-ternusées.

Investments in Jersey registered companiepammitted (unless advised to
the contrary in a specific case) provided thatXesey registered company is
a constituent of the benchmark index.

All holdings must be quoted on Regulated, dgaised or Designated
Investment Exchanges as determined by the UK Fiab8ervices Authority
or be new issues with a quotation after issueantetl on an Approved Stock
Exchanges and EEA Regulated Markets.

Forward foreign exchange contracts are ptthfor hedging purposes or in
respect of the settlement of equity transactionfoiodividend receipts which

are in currencies other than Sterling. Hedging Ehde into Sterling and

hedging into a currency other than sterling is permitted unless it is part of
a set of deals which are designed to achieve imegate a hedged position
back into Sterling. The maximum amount of hedg®d®0% of the value of
the securities in the relevant country, measureth@time that the hedge is
affected.

No holdings in Collective Investment Fund$oldings in options or futures
are permitted.

Controlling Interest

The States of Jersey will not acquire shasklings greater than 3% in
companies.

Global Equities Pool 2

The Global Equities pool consists of any ggwhich is a constituent of the
MSCI World (GBP) TR Net Index (80% minimum), pluayaother equity

which is not a constituent of the Index (10%). Atlier 10% maximum may
be held in cash balances, Certificates of Depositsother short-term
securities.

The Global Equity pool seeks to earn longiterapital returns by allocating
its assets to a well diversified mix of Global dmpd. At the same time, all
equity portfolios assume a larger amount of riskribg shorter periods of
time, it is quite possible for the portfolio to piece lower returns than the
risk-reducing asset pools (Bonds/Cash). Therefbee équity portfolio is

particularly appropriate for Funds which chooseirteest monies with a
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longer term horizon and therefore should servenasad the main sources of
long-term portfolio growth.

The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

In order to meet the purpose of this Fund,dmm of the Fund is to invest
within the parameters indicated below —

Minimum Maximum
Allocation Allocation

Holding % %
Global Equities 90 100
Cash, Certificates of Deposits or Short-Term 0 10
Securities

Cash is only held within the pool to factitahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits, certificates of deposits or direct dapaosith short-term Investment
Funds.

Investments in Jersey registered companegemitted (unless advised to
the contrary in a specific case) provided thatJXesey registered company is
a constituent of the benchmark index.

All holdings must be quoted on Regulated, dgaised or Designated
Investment Exchanges as determined by the UK Fiab8ervices Authority
or be new issues with a quotation after issueantetl on an Approved Stock
Exchanges and EEA Regulated Markets.

No securities may be held in investment srugtere the Investment Manager
or an associate receives an investment managementrfin shares of the
Investment Manager or its associated companies.

Forward foreign exchange contracts are pexanfor hedging purposes or in
respect of the settlement of equity transactionfoodividend receipts which

are in currencies other than Sterling. Hedging Ehdae into Sterling and

hedging into a currency other than sterling is perimitted unless it is part of
a set of deals which are designed to achieve imeggte a hedged position
back into Sterling. The maximum amount of hedg®d 0% of the value of
the securities in the relevant country, measurettha@time that the hedge is
affected.

No holdings in Collective Investment Fund$ioldings in options or futures
are permitted.
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3.3.12 Controlling Interest

3.3.13 The States of Jersey will not acquire shHuolelings greater than 3% in

3.4

3.4.1

3.4.2

3.4.3

3.4.4

3.4.5

3.4.6

3.4.7

3.4.8

companies.

Global Passive Equity Pool

The Global Passive Equity Pool holds onlyitggeonstituents of the FTSE
World Index. The Pool will seek to be 100% invese&quity, holding cash
only on a transitional basis between equity pureband withdrawals from
the Pool.

The Global Passive Equity Pool seeks to miheaeturns of the FTSE World
Index with a low tracking error through holding angple of equity
constituents of that index.

The Pool will offer accumulation units ongny income received will be
reinvested back into the portfolio. Trading in 8rig only permitted monthly.

Investment Manager Allocation Limits

The aim of the Pool is to invest within the paréeng indicated below. Cash
holdings are allowable only on a transitional basisund withdrawals from
the Pool. Cash is only held within the Pool to litate changes in securities
rather than as an asset class in its own right.

Minimum Maximum

Allocation Allocation
Holding % %
Equity constituents of FTSE World Index 100 100

Securities which are expected to become asecéo become constituents of
the FTSE World Index may be held prior to or follogy an index change
date.

Holdings of non-benchmark constituent selesriand/or bonds (commercial
paper) are permitted when they are received asudt ref a corporate action.
Such securities will be sold or transferred wheacticable.

The restriction on cash deposits as an imazst category does not apply in
respect of residual cash balances on the Custof@astdian account.

Forward foreign exchange contracts are ptthibr hedging purposes or in
respect of the settlement of equity transactionfoodividend receipts which

are in currencies other than sterling. Hedging khde into sterling and

hedging into a currency other than sterling is permitted unless it is part of
a set of deals which are designed to achieve imegate a hedged position
back into sterling. The maximum amount of hedgisid 00% of the value of
the securities in the relevant country, measureth@time that the hedge is
affected.
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In line with paragraph 3.4.8, derivatives mangly be entered into for
Derivatives may only be entered into for EfficieRortfolio Management
purposes.

No holdings in Collective Investment Fundks @ermitted.

No Stock Lending may be undertaken.

No short positions may be taken.

Tracking Error

The tracking error targets are as follows:

Target Tracking
Error range
Portfolio size %
Under £150 million +/- 1.00% pa
£150 million — £200 million +/- 0.75% pa
Over £200 million +/- 0.50% pa

Note that these target tracking errors may not ydvie achieved.

Short-Term Corporate Bond Pool

The Short-Term Corporate Bond Pool will invesquoted sterling corporate
bonds issued by UK companies, or issued by oversdasidiaries where the
holding company is a UK company, or issued by a@ssquoted companies
or supranational Bonds investments.

The pool seeks yields that are more durabik wsually higher than those
available from the Short-term or Long-term Cashlpolb is suited for funds
that can accept the market-value volatility asgediawith fluctuations in
interest rates in order to earn a higher levelm@moine over time than in
generally available in the cash pools. Therefoeestort-term corporate bond
pool is particularly appropriate for Funds whiclooke to invest monies under
5 years’ maturity.

The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

In order to meet the purpose of this Fund,dim of the Fund is to invest
within the parameters indicated below —

Minimum Maximum

Allocation Allocation
Holding % %
Corporate Bonds including Supranationals 95 100
Cash 0 5
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Cash is only held within the pool to factitahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits, short-term investment funds (i.e. poai@sh funds) and other such
investments as may be agreed. Permitted cash imeett also include
investment in Collective Investment Schemes asddfin Section 235 of the
Financial Services and Markets Act 2000. All castestments up to a one
month to maturity may be held.

No holdings in index-linked securities, coliee investment fund,
government bonds or non sterling denominated dgteimitted

All holdings must be quoted or regulatedpgeased or designated investment
exchanges as determined by the UK Financial SexAeghority, or be new
issues with a quotation after issue or traded oAmproved Stock Exchanges
and EEA Regulated Markets published by the Jointné§oLaundering
Steering Group on its website from time to time.

Bond Credit Rating Exposure

The maximum percentage of the total markéwevaf the fixed income
portfolio that may be directly invested in any sangssue at the date of the
purchase would be as follows —

Maximum
Bond Credit Ratings %
AAA 5
AA 3
A 2
BBB 1%

The maximum proportion of the pool which dam directly invested in
securities at “A” rating and below is 70%. (As chtey Standard & Poor’s or
such equivalent rating as provided by Moody’s oy ather recognised rating
agency.)

The maximum proportion of the fixed inconmetfolio which can be directly
invested in securities of rating BBB (or if applida below) is 35%.

Long-Term Corporate Bond Pool

This Sector will invest in quoted sterlingrparate bonds issued by UK
companies, or issued by overseas subsidiaries wiheteolding company is a
UK company, or issued or guaranteed by overseaseducompanies or
supranationals.

The pool seeks yields that are more durabik wsually higher than those
available from the Short-term or Long-term Cashlpolb is suited for funds
that can accept the market-value volatility asgdediawith fluctuations in
interest rates in order to earn a higher levelngoine over time than in
generally available in the cash pools. Therefoesltimg-term corporate bond

R.44/2012



3.6.3

3.6.4

3.6.5

3.6.6

3.6.7

3.6.8

3.6.9

3.6.10

3.6.11

84

pool is particularly appropriate for Funds whiclooke to invest monies over
a long-term period, 5 years and above maturity.

The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

In order to meet the purpose of this Fund,dmm of the Fund is to invest
within the parameters indicated below —

Minimum Maximum
Allocation Allocation

Holding % %
Corporate Bonds including Supranationals 95 100
Cash 0 5

Cash is only held within the pool to factitahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits, short-term investment funds (i.e. poai@sh funds) and other such
investments as may be agreed. Permitted cash imeett also include
investment in Collective Investment Schemes asddfin Section 235 of the
Financial Services and Markets Act 2000. All castestments up to a one
month to maturity may be held.

No holdings in index-linked securities, collee investment bonds,
government bonds or non sterling denominated dghtimitted.

All holdings must be quoted or regulatedpgegsed or designated investment
exchanges as determined by the UK Financial SexAeghority, or be new
issues with a quotation after issue or traded oAmproved Stock Exchanges
and EEA Regulated Markets published by the Jointné§oLaundering
Steering Group on its website from time to time.

Bond Credit Rating Exposure

The maximum percentage of the total markeuer of the fixed income
portfolio that may be directly invested in any dangssue (excluding the
British government bonds) at the date of the pwehaould be as follows —

Maximum
Bond Credit Ratings %
AAA 5
AA 3
A 2
BBB 1%

The maximum proportion of the pool which dam directly invested in
securities at “A” rating and below is 70%. (As chtey Standard & Poor’s or
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such equivalent rating as provided by Moody’s oy ather recognised rating
agency.)

The maximum proportion of the fixed inconmetfolio which can be directly
invested in securities of rating BBB (or if applida below) is 35%.

Short-Term Government Bonds Pool

This pool will mainly invest in UK conventiahgilts of up to 5 years to
maturity, but may also purchase conventional orgmvernment securities
of up to 5 years to maturity providing that anyreacy exposure is hedged
back into Sterling.

The pool seeks yields that are more durabik wsually higher than those
available from the Short-term or Long-term Cashlpodhe pool benefits
from guaranteed government returns which are mallginower than the

short-term corporate bond pool but benefit fromdowisk profiles. It is suited

for Funds that can accept the market-value vdhatissociated with

fluctuations in interest rates in order to earnghér level of income over time
than in generally available in the cash pools. &fwe the short-term
government bond pool is particularly appropriate Fands which choose to
invest monies maturing up to 5 years.

The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

In order to meet the purpose of this Fund,dhmm of the Fund is to invest
within the parameters indicated below —

Minimum Maximum
Allocation Allocation

Holding % %

UK Government Bonds 85 100
Overseas Government Bonds 0 10
Cash 0 5

Cash is only held within the pool to facti@ahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits, short-term investment funds (i.e. poaiash funds) and other such
investments as may be agreed. Permitted cash imeet&t also include
investment in Collective Investment Schemes asddfin Section 235 of the
Financial Services and Markets Act 2000. All castestments up to a one
month to maturity may be held.

No holdings in index-linked bonds, corporatads or collective investment
funds are permitted. The Investment Manager maywithiout prior consent
enter into gilt repurchase agreements.
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All holdings must be quoted or regulatedpgeised or designated investment
exchanges as determined by the UK Financial SexAeghority, or be new
issues with a quotation after issue or traded oAproved Stock Exchanges
and EEA Regulated Markets published by the Jointné§oLaundering
Steering Group on its website from time to time.

Long-Term Government Bonds Pool

The Long-Term Government bond pool will mgininvest in UK
conventional gilts and is also permitted to purehaenventional overseas
government securities providing that any currenggosure is hedged back
into Sterling.

The pool seeks yields that are more durabik wsually higher than those
available from the Short-term or Long-term Cashlpodhe pool benefits
from guaranteed government returns which are mallginower than the

long-term corporate bond pool but benefits from dowisk profiles. It is

suited for Funds that can accept the market-vablatility associated with

fluctuations in interest rates in order to earnghér level of income over time
than in generally available in the cash pools. &fwe the long-term

government bond pool is particularly appropriate Fands which choose to
invest monies maturing 5 years and above.

The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

In order to meet the purpose of this Fund,dhm of the Fund is to invest
within the parameters indicated below —

Minimum Maximum
Allocation Allocation

Holding % %

UK Government Bonds 85 100
Overseas Government Bonds 0 10
Cash 0 5

Cash is only held within the pool to factitahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits, short-term investment funds (i.e. poai@sh funds) and other such
investments as may be agreed. Permitted cash imeett also include
investment in Collective Investment Schemes asddfin Section 235 of the
Financial Services and Markets Act 2000. All castestments up to a one
month to maturity may be held.

No holdings in index-linked bonds, corporateds or, collective investment
funds are permitted. The Investment Manager maywithiout prior consent
enter into gilt repurchase agreements.
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All holdings must be quoted or regulatedpgeised or designated investment
exchanges as determined by the UK Financial SexAeghority, or be new
issues with a quotation after issue or traded oAproved Stock Exchanges
and EEA Regulated Markets published by the Jointné§oLaundering
Steering Group on its website from time to time.

UK Index-Linked Gilts Pool

This UK Index-Linked Gilts Pool will mainlywest in UK index-linked gilts
(minimum 80%), but is also permitted to purchasepomte index-linked
securities and index-linked securities guarantegdti® UK government
(maximum 15%). All bonds should be sterling denated and be linked to
the UK R.P.1.

Permissible Index-linked securities are thdssued by institutions or
companies and Index-linked securities issued bgnfiral institutions or by
Network Rail where the bonds are guaranteed by UWnhded Kingdom
Government. Investment is not permitted with locadktablished financial
organisations registered in Jersey under the BgnRimsiness (Jersey) Law
1991 and supervised by the Financial Services Depeat of the States of
Jersey.

The pool seeks yields that are more durainte wsually higher than those
available from the Short-term or Long-term Cashlpodhe pool benefits
from guaranteed government returns in excess d®.P.I. It is suited for
Funds that can accept the market-value volatikisoaiated with fluctuations
in interest rates in order to earn a higher lefehoome over time than in
generally available in the cash pools. TherefoeelK Index Lined Gilts pool
is particularly appropriate for Funds which chotsénvest monies maturing
over 5 years.

The pool will offer accumulation units only participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

In order to meet the purpose of this Fund,dhm of the Fund is to invest
within the parameters indicated below —

Minimum Maximum
Allocation Allocation
Holding % %
UK Index-Linked Gilts 80 100
Government Guaranteed or Corporate 0 15
Index-Linked Bonds
Cash 0 5

Cash is only held within the pool to factiahanges in securities rather than
as an asset class in its own right. The Investrivlmtager may invest in cash
deposits, short-term investment funds (i.e. poai@sh funds) and other such
investments as may be agreed. Permitted cash imeet&t also include
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investment in Collective Investment Schemes asddfin Section 235 of the
Financial Services and Markets Act 2000. All castestments up to a one
month to maturity may be held.

No holdings in collective Investment Funds permitted. The Investment
Manager may not without prior consent enter intbrgpurchase agreements.

All holdings must be quoted or regulatedpgeised or designated investment
exchanges as determined by the UK Financial SexAeghority, or be new
issues with a quotation after issue or traded oAproved Stock Exchanges
and EEA Regulated Markets published by the Jointné§o Laundering
Steering Group on its website from time to time.

Bond Credit Rating Exposure

The maximum percentage of the total marketer of the fixed income
portfolio that may be directly invested in any dangssue (excluding the
British government or Government Guaranteed borads)he date of the
purchase would be as follows —

Maximum
Bond Credit Ratings %
AAA 5
AA 3
A 2
BBB 1%

Long-Term Cash and Cash Equivalents Pool

This Pool will invest in cash deposits, caencral paper of up to 3 months to
maturity, Treasury bills of up to 6 months to méjyrcertificates of deposit
of up to 2 years to maturity and floating rate saiéup to 5 years to maturity.
The aim of this Fund is to produce higher returantthe operational short-
term cash held outside the Common Investment Furdl where small
fluctuations in the capital values can be tolerated

The rate of income for this pool varies aelrgg on available interest rates.

The pool will offer accumulation units ortly participants in the pool and
trading in units is only permitted monthly.

Investment Manager Allocation Limits

Investment is made in cash deposits, aatds of deposits and limited
amounts of commercial paper and floating rate ndthe investment manager
operates within the following allocation limits —
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Maximum
Maximum Allocation
Asset Class Maturity %
Call and Overnight Deposits 3 Months 100
Certificates of Deposit 2 Years 100
Fixed Deposits 3 Months 25
UK Treasury Bills 6 Months 100
Commercial Paper 3 Months 25
Floating Rate Notes 5 Years 25

3.10.6 Deposits, held by Investment Cash Manageas, only be made with
institutions which fall into the following categes —

Deposit term Minimum I ndustry Rating

Short-term deposit  Standard & Poor’'s Al and Moody’s P1
(up to 12 months)

Longer-term deposit Standard & Poor’'s AA and Moody’s Aa3
(over 12 months)

3.10.7 Unless otherwise instructed by the Cliessgts should be sold when they are
downgraded to A3 or lower.

3.10.8 The Treasurer may allow deposits to be plagi¢h institutions outside the
minimum industry ratings described above in cashere/the Treasurer has
agreed a specific exemption and deems the ovédratiae of default not to be
significantly increased.

3.10.9 No off-balance sheet vehicles, foreign emgkeaexposure, convertible bonds
or investments which suffer withholding tax arerpitted.
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