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Jersey

DRAFT DOUBLE TAXATION RELIEF
(ARRANGEMENT WITH THE UNITED KINGDOM)
(JERSEY) ACT 201-

REPORT

The 1952 Arrangement between Her Majesty’s Govemtraied the States of Jersey for
the avoidance of double taxation and the preverdioiiscal evasion with respect to
taxes on income included a definition of the tetymited Kingdom”, which was limited
in its meaning to Great Britain and Northern Ireglamhere was no specific definition
of Jersey. The U.K. Government drew attention éf#ict that by comparison with later
Agreements, the definition of the United Kingdom itted any reference to the
territorial sea and that this should be rectifitd.making the change it was also
recognised that, as in other more recent tax Agee¢sn“Jersey” was defined to include
the territorial sea, and that such a definition ustiobe included in the 1952
Arrangement.

The amendments have been agreed by the exchangtters between the Chief
Minister and the Financial Secretary to the U.Kedgury, which are attached at the
Appendix to this Report.

Financial and manpower implications.

There are no financial or manpower implicationsfiar States arising from the adoption
of this draft Act.
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APPENDIX TO REPORT

HM Treasury, 1 Horse Guards Road, London, SW1A 2HQ

Senator lan Gorst

Chief Minister's Department
PO Box 140

Cyril le Marquand House
The Parade, St Helier
Jersey JE4 8QT

/L September 2015
7@u Chead Mo

| have the honour to propose to you the Arrangement, further
amending the 1952 Arrangement between Her Majesty’s Government
and the Government of Jersey for the Avoidance of Double Taxation
and the Prevention of Fiscal Evasion with Respect to Taxes on Income
at Appendix 1 to this letter and that this Arrangement shall have effect
in accordance with paragraph 4 thereof.

I have the further honour to propose that, if the above is acceptable to
the Government of Jersey, this letter and Appendix 1 together with

your reply will constitute our mutual acceptance of the provisions of the

Arrangement.
LZ\J) m\wtﬁ
;\ P @
David Gauke MP
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Chief Minister of Jersey % .
Cyril Le Marquand House Government of

(i Fr JERSEY

David Gauke MP

Financial Secretary to the Treasury
HM Treasury

1 Horse Guards Road

London SW1A 2HQ

1%t October 2015

ral
4

[

f/éu/ /—.ﬂ)u‘; L/

/
I have the honour to acknowledge receipt of your letter of the 22 September 2015
proposing the Arrangement, further amending the 1952 Arrangement between Her
Majesty’s Government and the Government of Jersey for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income, at
Appendix 1 to your letter and that this Arrangement shall have effect in accordance with
paragraph 4 thereof.

I have the further honour to confirm that the above is acceptable to the Government of
Jersey and that this letter together with your letter and Appendix 1 constitute our mutual
acceptance of the provisions of the Arrangement.

v el

10w Sumtut

Senator lan Gorst
Chief Minister of Jersey

direct dial: +44 (0)1534 440546
email: chiefminister@gov.je
WWW.gov.je
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Explanatory Note

This draft Act would further amend the 1952 Arramgat between Her Majesty’s
Government and the States of Jersey for the avoedan double taxation and the
prevention of fiscal evasion with respect to tazresncome, to update the definition of
“United Kingdom” and to insert a definition of “3my”, as specified in the latest
Arrangement between the two governments whichtiswein the Schedule and which
was agreed by an exchange of letters dated 22ridr8ker 2015 and 1st October 2015.

That Arrangement provides that each of the terdsoshall notify to the other the

completion of the procedures required by law tadpthe Arrangement into force, and
that it will enter into force on the date of thé&elaof these notifications and have effect
for the following year of assessment or financesduy as the case may be.
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Draft Double Taxation Relief (Arrangement with tdeited
Kingdom) (Jersey) Act 201- Arrangement

Jersey

DRAFT DOUBLE TAXATION RELIEF
(ARRANGEMENT WITH THE UNITED KINGDOM)
(JERSEY) ACT 201-

Arrangement

Article

1 Interpretation ... 9.
2 Double Taxation Arrangement amended .......coeeeeieieiinenneen. 9
3 Citation and COMMENCEMENT ......cooiiiiiei e 9

SCHEDULE 10

ARRANGEMENT BETWEEN HER MAJESTY’'S GOVERNMENT AND
THE GOVERNMENT OF JERSEY AMENDING THE 1952
ARRANGEMENT BETWEEN THE TWO GOVERNMENTS FOR THE
AVOIDANCE OF DOUBLE TAXATION AND THE PREVENTION OF
FISCAL EVASION WITH RESPECT TO TAXES ON INCOME AS
AMENDED BY THE 1994 AND 2009 ARRANGEMENTS BETWEENHE
TWO GOVERNMENTS 10

S%ates% Page - 7
of Jersey P.147/2015






Draft Double Taxation Relief (Arrangement with tdeited
Kingdom) (Jersey) Act 201- Article 1

Jersey

DRAFT DOUBLE TAXATION RELIEF

(ARRANGEMENT WITH THE UNITED KINGDOM)

(JERSEY) ACT 201-

Made [date to be inserted]
Coming into force [date to be inserted]

THE STATES, in pursuance of Article 111 of the Income Taxr¢ég)
Law 1961, have made the following Act —

1

Interpretation

In this Act, “1952 Arrangement” means the Arrangatrieetween His Majesty’s
Government and the States of Jersey for the avogdahDouble Taxation and
the prevention of fiscal evasion with respect tetaon income, set out in the
Schedule to the Double Taxation Relief (Arrangemtit the United Kingdom)
(Jersey) Act 1952 and as amended by two further Arrangements betvilee
two governments, set out in the Schedules to thabl@oTaxation Relief
(Arrangement with the United Kingdom) (Jersey) A8064 and to the Double
Taxation Relief (Arrangement with the United Kingalo(Jersey) Act 20%0

Double Taxation Arrangement amended
It is declared that —

(& an arrangement, set out in the Schedule, hes bede between Her
Majesty’'s Government and the States of Jersey durdtmending the
1952 Arrangement; and

(b) itis expedient that the arrangement has effec

Citation and commencement

(1) This Act may be cited as the Double TaxatiotidR¢Arrangement with
the United Kingdom) (Jersey) Act 201-.

(2) The arrangement set out in the Schedule shak leffect in accordance
with its terms.
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Draft Double Taxation Relief (Arrangement with tdaeited
Kingdom) (Jersey) Act 201- SCHEDULE

SCHEDULE

ARRANGEMENT BETWEEN HER MAJESTY'S GOVERNMENT AND TH E
GOVERNMENT OF JERSEY AMENDING THE 1952 ARRANGEMENT
BETWEEN THE TWO GOVERNMENTS FOR THE AVOIDANCE OF
DOUBLE TAXATION AND THE PREVENTION OF FISCAL EVASIO N
WITH RESPECT TO TAXES ON INCOME AS AMENDED BY THE 1 994
AND 2009 ARRANGEMENTS BETWEEN THE TWO GOVERNMENTS

Her Majesty’s Government and the Government ofejers

Desiring to strengthen their economic relationsing to improve the operation of the
existing arrangement between the two governmentiéoavoidance of double taxation
and the prevention of fiscal evasion, have agreddlbws:

1. In this Arrangement, the term “1952 Arrangementieans that
Arrangement as amended by the 1994 and 2009 Amzemys.

2. In paragraph 2(1) of the 1952 Arrangement, fdy-garagraph (a) there
shall be substituted the following sub-paragraphs —

“(@ The term ‘United Kingdom' means Great Britasnd
Northern Ireland but, when used in a geographieaiss,
means the territory and territorial sea of GreataBr and
Northern Ireland and the areas beyond that teialtsea over
which Great Britain and Northern Ireland exercigeeseign
rights or jurisdiction in accordance with their destic law
and international law.

(aa) The term ‘Jersey’ means the Bailiwick of Jgiseluding the
territorial sea.”.

3. Each of the territories shall notify to the athbe completion of the
procedures required by its law for the bringingoirforce of this
Arrangement. This Arrangement shall enter into dooo the date of the
later of these notifications and shall have effect
(@) inthe United Kingdom —

(i) inrespect of income tax, for any year of assgmnt beginning
on or after 6th April next following the date on ialn this
Arrangement enters into force,

(i)  in respect of corporation tax, for any finaalcyear beginning
on or after 1st April next following the date on ialh this
Arrangement enters into force;

(b) in Jersey, in respect of income tax, for angryef assessment
beginning on or after 1st January next following ttate on which
this Arrangement enters into force.
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Draft Double Taxation Relief (Arrangement with tdaeited
Kingdom) (Jersey) Act 201- Endnotes

chapter 24.750
chapter 24.750.10
R&0.8728
R&0.80/2010
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