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PROPOSITION

THE STATES are asked to decide whether they are afpinion -

(@)

(b)

to request the Minister for Treasury and Resesito bring forward
for approval no later than September 2013 propodats the

establishment of a new special fund in accordaritdetive provisions
of Article 3(3)(a) of the Public Finances (Jerséy@w 2005 to be
known as the “Green Initiative Fund”, with the Fudbe utilised, in
consultation with the Ministers for Planning andvEonment and
Transport and Technical Services, to support a rprome of
initiatives to stimulate the economy through thevedepment of
environmentally sustainable projects, some of whigbuld be in

place by the first quarter of 2014, with these @ctg to include, but
not be limited to —

Home Energy Saving;

Solar heating;

Power from the Sun (Photovoltaics);
Ground and Air Source Heating;
Wind Power;

Waste Water Recycling;

Biomass and Biofuel,

Wave and Tidal Power;

Combined Heat and Power (CHP);
Sustainable Transport;

to request the Minister for Treasury and Resesirto identify the
most appropriate manner to provide an initial sum up to
£30 million for the new Fund, with this funding bgiadditional to
the sums voted by the States in the Medium Terrarféial Plan 2013
to 2015 and, in this regard, to request the Miniieconsider, but not
be limited to, the following options —

)] the transfer of interest from the Strategic &es Fund,

(i) a bond issue;

(iii) borrowing by the States;

with the funds being credited initially to the colidated fund and

thereafter transferred to the new special fundeetrthe requirements
of the Public Finances (Jersey) Law 2005.

DEPUTY G.P. SOUTHERN OF ST. HELIER
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REPORT
This proposition has 2 main objectives —
(@) to provide additional stimulus funding to kistart the economy; and

(b) to develop sustainable projects to the longiteeconomic and
environmental benefit of the Island.

The Minister for Treasury and Resources has re@lyatéghlighted the reality of the
worsening economic situation —

“Since the publication of the FPP Annual Report st October there has
been further confirmation of the fragile economionditions the Panel
portrayed both internationally and locally. The IMEonfirmed in their

October 2012 World Economic Outlook what the FP&tdd in that that the

global recovery has suffered new setbacks in regeiths and as a result
global economic prospects this year and next haaakened.”

“The IMF also states they may have been underestigahe size of fiscal
multipliers — the extent to which changes in gowent spending or taxation
feed through into overall changes in economic agtiOf particular interest
for Jersey is that this means the positive impattfiscal stimulus could be
larger than previously thoughtin particular, it means multipliers are likely
to be larger in today's world of significant spatapacity in the economy,
very low interest rates and fiscal action across ngnacountries. This
complements the IMF’s previous work that suggeg@eernment spending
multipliers tend to be larger than tax multipliers.

Together, these latest findings by the IMF combineith the latest
information on the performance of the global ancaloeconomies tell us that
in Jersey therés a real opportunity to maximise the impact ofda stimulus
on economic activity and local employment at a timeéren it is most
needed.”

In considering the possibility of additional stimslto the economy the fiscal policy
panel (FPP) made the following recommendations —

“1. The Panel's assessment of the economic outlimokthe Jersey
economy has been downgraded for 2012 and 2013 laewe tare
indications that significant spare capacity willnain in the economy
over this period. This leads the Panel to advisd the States should
act now to give discretionary fiscal support to #sonomy in 2012
and 2013 and if practical to a greater extent thset out in the
MTFP.”

“3. The extent of stimulus should not be limitedtly balances on the
Consolidated or Stabilisation Funds. The States ukhogive
consideration as to the best way to fund neededuliis if it is
constrained by the availability of funding from $kesources, not least
because any constraint would be one of cash fladvfands could be
repaid from future revenue.”
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In response to these suggestions the Minister feadury and Resources clearly
accepted that consideration could be given to bonmgto fund stimulus —

“f .. there are projects that can be broughtward but which do not
have a funding source that is similarly flexiblagh consideration will be
given as to how they can be funded and if necesshether external and
internal borrowing may be appropriaté.

There are, of course, several initiatives alreadgen way but each is somewhat
limited in scope.

Energy Efficiency Service (EES)

For example, the energy efficiency scheme (EES)lingited funding and has tight
eligibility criteria. The following is taken fronhe States website —

“The Energy Efficiency Service (EES) runs 2 grachesmes: the Home
Energy Scheme and the Community Buildings Programioequalify for a
grant, you or your organisation must meet certaiterta. Once we confirm
your eligibility, your property will be assessedidentify if any of the energy
saving measures provided by the schemes are sufabyou. Depending on
what work is appropriate the EES will arrange farks to take place through
the grant funded process.

The following is available under both grant schemes

- cavity wall insulation

« loft insulation

« draught proofing

e pipe work insulation

« heating system reviews (owner-occupiers only)
« low energy lighting

Other works will be confirmed on a case-by-casésbas
Home Energy Scheme

This scheme is currently available to households tmeet any of the
following criteria:

« households registered on Income Support

- individuals registered on the 65+ Health Plan (\ielst)

« individuals that received the Food Costs (GST) Boimu 2010 or
2011

- anyone aged over 70 that currently holds less #5000 in savings
if married/co-habiting or £30,000 savings if liviatpne.”

Both private tenants and owner-occupiers are édidilr the scheme; however, States
of Jersey Housing Department residents are not.
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The EES was allocated an initial £1 million buddet a pilot year in 2009. In
addition, Jersey Electricity provided £0.5 millionseed funding. In 2010 the States
introduced VED to generate revenue for environniantatives, including ongoing
£1 million budget for EES. In the Eco-Active/EE$oet of January 2009 — January
2011 showed a total spend of £1.6 million. R.126420 ‘Department of the
Environment: Report for 2010’, highlights the betsefo the economy thus —

“As well as improving the lives of vulnerable pempind making significant
environmental and social improvements, the EE®méributing significantly
to the local economy. It is now working with 15 equed local contractors,
and their numerous subcontractors, to deliver egpeztficiency improvement
work, investing in the local economy through itpmuart of the heating and
plumbing, electrical, roofing, insulation, carpeyptand surveying trades. As a
direct result of the work that the EES has generatee have observed the
upskilling and diversification of local businesseisich are now in a stronger
position to provide energy efficiency services dlariders; for example, we
have seen two new entrants to the cavity wall atgan business locally.”

The Report also points to the way ahead —
“The next step for the ECO-ACTIVE Energy Efficienc8ervice

Whilst it is clear that a grant scheme to improvergy efficiency should be
applied to low income households as a first ste@re is a point at which that
sector is effectively exhausted with a smaller te@miance programme
required to help those entering the scheme’s elityiteriteria.

The wider economic benefits of the scheme to da &xonomy and perhaps
most importantly, the environmental benefits of rgye efficiency
improvements are still achievéddhe scheme is extended to include the able-
to-pay sectar This is an important step as it is acknowledgledt thon-
investment in energy efficiency is a well knownkegfailure. Entering this
sector is the next challenge and will ultimatelguee the States of Jersey to
approve the re-allocation of the majority of thégimal funding.”

Unfortunately, this commitment to expanding the HES come up against the CSR
cuts. The reality is reductions in budget for EEE®4,000 in 2011 and £63,000 in
2013 (MTFP 2013 — 2015: Addendum).

Pathway 2050: An Energy Plan for Jersey

These sentiments have been crystallised in PatB@8§, currently out to
consultation. The major target, to reduce emissainGreenhouses gases (GHG) by
80% by 2050 is ambitious, but the investment atledato achieve the targets is
minimal. In the plan there are some 27 Action Stetets. Here | examine Action
Statements 3 and 4, 5 and 22, all of which couliebefrom access to funding from
the Green Initiative Fund.

Delivery mechanisms

There are a number of existing programmes or wivdams that have been identified
as an initial set of delivery mechanisms for thterventions outlined.
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These programmes have been created over time get tapecific sectors and have
well-developed stakeholder engagement and recognifihe programmes are already
mature and will be further developed to deliver theerventions outlined in this
document.

There is a need to ensure adequate resourcingdamimediate actions that have been
identified; the actions identified for the firstyBars are within existing budget, so
whilst there isnot a requirement beyond the existing allocated futing outlined in

the 2013 — 2015 Medium Term Financial Plarthere may be a need to re-profile and
renew commitment to use the allocated resourcesufport the interventions to
achieve the targets as outlined.

In terms of reducing demand for energy, the doroesstctor needs to be more widely
targeted, especially pre-1997 housing (38,000 battotal of 45,000 households).

Action Statement 3: Apply energy efficiency measuseto the pre-1997 stock of
properties

Properties built pre-1997 have the most potentiddanefit from installing additional

energy efficiency measures. Based on the findirfgth® EES Phase 1 report and
Energy Saving Trust information, a range of measthat provide the most GHG
savings for this category of housing have beentifiketh.

To begin to deliver this action, the EES will dexygela revised delivery mechanism

and help to put in place the infrastructure thdlt agsist in the take-up of these energy
efficiency measures. One of the requirements iasfomcreased number of installers
and energy auditors, in order to respond to themiatl increased roll-out of these

measures. Preliminary assessments have indicaedhire is the potential to create

up to 70 employment opportunities, sustained ferribxt 2 decades to undertake the
energy audits and efficiency installations outlined

Further intervention may also need to be assessetliding the requirement to
investigate a number of finance options for ablkpday householders, including low-
interest options, pay-as-you-save models, etc. £&hiag brief is being undertaken
with regard to the U.K. ‘Green Deal’ policy; lessdinom the Green Deal will be used
to inform the future development of policy intertiens in Jersey.

Action Statement 4: Implement micro-renewables inlte domestic sector
Decentralised micro-generation involves generasimgll amounts of heat and power,
normally from renewable sources, to meet individaradl community needs. Specific
technologies include: solar thermal; photovoltaistems; ground and air source heat
pumps; micro-wind; combined heat and power; biom&ssd quality, well-installed
micro-generation systems will have humerous bendft include —

* Lowering carbon emissions (if it is displacing hegltarbon energy sources);

» Decreasing the environmental footprint of the dispd power;

» Diversifying the supply of energy;
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* Increasing the overall local security of supplysome forms of potential
interruption if sufficient volumes of generatioreachieved,;

* Adding value to a property by considerably redugiagunning costs;

» Paying themselves back (over varying periods oé}ias a result of avoided
energy costs.

Proven technologies are available, and high-qualéi}-installed systems can deliver
annual cost savings through avoided energy costs e equipment is installed.

However, upfront capital costs are required, and fiancial incentives are offered

in other jurisdictions (such as the U.K.) to provide consumers with arre{or an
increased return) on this investment. In the l@rgitwe expect to see market-ready
solutions that will deliver energy-autonomous hogsiand communities that will
contribute to the affordability and security of plyp

Under this Plan the Energy Efficiency Service \pilbvide advice and information for
householders on micro-renewables options to agdhistn in making informed
decisions as the costs of these technologies evdlve EES will also work with
industry stakeholders to raise awareness and tadaraipskill training to ensure a
skilled workforce is available to deliver integratsolutions to householders. Uptake
of these technologies will provide an opportuniy this sector to diversify, and could
create an estimated 26 employment opportunitiestaswed over 20 years, either in
existing or new start-up SMEs.

The JEC already has a buy-back scheme in placeifmo-generation of renewable
electricity (see attached Appendix).

Action Statement 5: Assisting the uptake of micro-gneration

To inform the best approach to accelerating th&llasion of micro-renewables and
the move towards energy-autonomous housing, a pioject will be undertaken
based on a community energy model. This could berporated as part of the ‘Local
Village Plans’. The pilot project as outlined inthn Statement 6 below will lead to
the best model for ensuring that Action Statemeistéffective. The pilot project will

be coordinated by the Energy Efficiency Service,rkivy with the Energy

Partnership.

Action framework for offshore utility-scale renewables

The final action statement, involving the delivarfyoffshore utility-scale renewable
sources of energy, derives from the States TidavelPoCommission report of
December 2008, Tidal Power for Jersey: Options@pportunities. The Tidal Power
Commission was reconstituted as the “Renewableggn@ommission” in 2011. The
report of the Environmental Policy Director at thiate focused on funding for such
initiatives as follows —
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1. Financing options

“Financing any renewable energy project in the afs® of governmental
subsidy remains a key challenge to extract thentddarenewable energy
resources. The ongoing dialogue should be contirntbedscertain whether
Jersey might be eligible for financial incentivesls as Feed-in-Tariffs from,
most obviously, the European Continent, but alse UK. If Jersey is not
eligible for such assistande will constrain the speed at which renewable
energy might be developed unless alternative furgdoan be found.”

Pathway 2050 addresses this component of the ep&gyhus —

“It is recognised that the deployment of offshoemewable energy is a long
term aim and is subject to a number of enablingstich as clarification in
respect of subsidies, technological advances amdnuercial viability and
more detailed environmental and stakeholder asssssmThus the
recommended actions centre on the ‘technology pecic’ enabling steps
already begun by the Renewable Energy Commissianwtl prepare the
way for a future project so that Jersey is prepaatdhe appropriate time to
offer itself as a de-risked jurisdiction that isespfor business.”

This statement indicates a fairly timid approachthe development of renewable
energy sources. Yet again we appear to be sit@eg Bnd waiting for others to take
the lead, when we could be showing the way forwahe: Green Initiative Fund could
be the starting point for the expansion and devata of this sector of the economy.

Financial and manpower implications

This proposition asks the Minister for Treasury &wbsources to investigate funding
mechanisms and to come forward with proposals, tand has no direct financial

costs. There will be some officer time requirednfréhe Treasury to assess the
cost/benefit of alternative sources of funding,nglowvith some work to be done

between 3 or 4 departments involved in assessm@xttent of projects, including the

balance of grant/loan basis and the level of retymnoduced by any supported
schemes and any partnerships with the private iséitéd might be covered by the

fund. The costs will depend on the proposals brbdghward and a consequent
decision by the States.

The Ministers for Treasury and Resources and Ptgnamnd Environment have agreed
to meet to explore the concept further prior toadeb

Notwithstanding the above, | have been asked tificthe following costs —

1. The loss of interest to the strategic reserve frima removal of
£30 million.

2. The cost of £30 million borrowing/issue of bond.
3. What income might the fund generate?

4. Manpower costs.

Page - 8
P.12/2013



In the absence of any figures from the Ministeroived after 6 weeks, here are my
estimates.

1. 2010 figures reveal gains of £35 million on £55@0iom in the Strategic
Reserve, a return of some 6.7%. Figures for 20&Irarch reduced however.
At worst then, this source of funding would cositard £2 million.

2. Analysts suggest that U.K. Councils with a goodficial track record should
be able to borrow at very attractive rates of @.®18 of a percentage point
over government bonds in most cases. Five-year dd¢ernment bonds
currently yield 1%, and 10-year bonds 2%. Wandsw@auncil, for example,
has recently sounded out Moody’s to clear its gatimhich it believes to be
investment grade, if not AAA.

3. This depends greatly on what projects are supp@atetiunder what terms.
Significant progress in photo-voltaics, or wind getion, may produce a
return from feed-in tariffs for the JEC. Expansafrenergy-saving schemes to
better-off households might be interest-free or-Interest loans.

4. Operational costs.

The Economic Development Department estimates ttieatoperational and
management costs of setting up the £10 million wation Fund, which is not
dissimilar, are £100,000. EDD intends to allocatenalividual to be the Fund
Executive to support the Innovation Board and adkis management and
ongoing operation of the Fund. The Department stttat this post will be
from within its existing establishment and budgéhis must represent a
minimum for the larger Green Fund.

The Energy Efficiency Service, which could be subed in the new Fund,
operates with a board and 2 full-time employeeethas Howard Davis Farm,
who are responsible to the Director of Environmeftalicy. They report
overheads of £350,000 on delivering just over fllioni in Grants. They
point out, however, that much of this was starteopts and that delivery of
the Home Energy scheme to the “able-to-pay” sewtmrld be far less staff-
intensive, thereby improving efficiency. Expansarthe service as suggested
in this proposal would initially require an addited member of staff. The
upper limit on operational costs might thereforeebémated as £400,000.
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APPENDIX

Buy Back Tariff

This tarff &5 designed spacifically for customers with appmved embedded genemtors which are
conmected in pambel o the Bmey Eeciricity network and hawe sufficient capacity to export units,
5

How Is the tariff structured? Renewable Generators

The tariff i cperated & an ‘add-on’ to the customers Typical examples of embedded gene mtors which may
eiisting su pply tarff, The Buy Back Tarff enables such qualify for the buy back tarifi;
customers with embedded generators 1o sell edcess units « Wind Turbine

by exporting to the Jersey Electricity network, kesay bt

Electricity will pu mhase these units at two ssparate mtes

+ Combined Heat and Power

Ploase Mote: Embedded generators connected In parallel
~o Biw Back Dav Rata o the Jersey Electricity network, must comple with ether
l | e Bu y Back Da y Rale Engineering Recommendations GA2/1 or G52
The day mte & for all units eXported to the Jersay Elbdricity (depandent on the rating of the genaratar)
retwork during the 12 hour dey perod (7 00am ko 2.00pm).

The Buy Back N!@'_'.| t Rate

The night rate is for all units exported fo the lemey Elkctncity
network during the 12 hour night pericd {7.00pr to 7 00am)

as setout below,

15t January 2010

Units Purchased by Jersey Electricity at the Day Rate per urit©.2 5P

Units Purchased by Jersey Electricity at the Night Rate per unit 3.7 P’

¥ e sldifons Daiy Seevice Chame wil spply b the rlf for domes e snd single phace commenrd o lbmens snd
for #hree phase commeia o domens, eacept for customens who sleady suisonbe b s mulicrete i such = E7
o Comford Hest

- . The Powerhoise O Box 45 Queens Rnad St Helier 164 BN ECI-ACTIVE
@ Je'"se)’ Elec’fr'ﬂf)f Cistomer Care Tel 01534 505450 = "‘

Fan (01534 B0EEES e-madl jpoiiec no.uk swesy, jecoouk

BEO110
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ACTIOH STATEMEHT 3

Apply energy efficiency measures to the pre-1997 stock of properties

Az=umption & dependencies

Azsyrmption - The contribution that Acdion Statement 3 makesto thetarget GHG emissions reduction
has been modelled in S upporting Document B. The size ofthe fock and itz age and build profle are

bhazed on a previous study of Jersey's housing gock and Jersey Annual Sodal Sureey information

EES phase 1 reports insulation measures result in 0639 CO 5 saved per housshold per year (not
including boiler replacements). 49% households heated by bydrocarbons, assumptions for savings from
different energy efficdency measures provided by UK E nergy Sasdng Trus and KEMA 25 Uptake
azaumes that energy efidency measures are MPY (Met Present Yalue) positive, that akble-togay s2dor
have access to finance | and that decizion making is rational even with long payback perods.

Dependency - Continued delivery of EES programme and expansion into shleto-pay sedor
aocampanied by resiewataudt programme and identification of bamiers to consersion from awditzto
implementation of energy efficiency messures in domestic properties.

Summany

The Minister for Planning and Ervdronmernt wdll, through the Eco-&cive Eneriy Eflidency Service,
identity a programme that will deliver a package of energy efiiciency improvements to the property gock
bwilt befare 1297 which may indude some of the fdlowing intersentions acoording to the property type
and condition:

il Hat water insulation; i1 Cavity swall insulaion; i) Loft insulation;
vl Improved heating cortrolz, v Draught proofing, Wil Solicd wall insulation;
il Boiler uporade; Wil Glazdng upgrade, ix]  Lowwenerdgy lighting.

The delivery programme wdll be talored and modified accordng to the market sectar to which it apgies
i.e. the abledo-pay sector which will not be 100% grant funded as against the sodo-wilnerable sedor
which doe s receive grants.

Delivery mechanism

Cortinued delivery through Energy Efficiency Service, Department of Environment. Deselopment of
programmes and examination of poszible tiggers incentives. Revised business plan to expand scheme
to ableto pay sedtor. 12 month review of UK green deal to assess success of implementation and
applicability to Jersey.

Monitoring

Canverzion rate from subsidized audit into adual intervertions. | there is a failure to recognize
economic beneft s by able-to-pay sedor in implementing energy effic ency interventions and conversion
rate are lowerthan projeded, futher interentions may need to ke developed e.g. improved customer
awareness and accessto inance.

Impact on total
Impact assessment €0, savings
Security Affordability Sustairability 20%,
KPI 2012 204 2030 2040 2050

3.1 Energy efficiency measures applied to pre-
1997 gock of properties - Total num ber of
propetties trested. NB Targets are based on

emissions savings from propedies using B,351 12,7 19,034
hydrocarton fuels built before 1997, Datato be
collected through JASS.

Costs Year1 Year 2 Year 3 Year4 | Year5

Grant support to the socio-economica ly

wulrerable, Community not-for profit organi sstions
and subsidized hom e energy audit scheme far all B5,000 | 927,000 | 837,000 | 238,000 | 620,000
houzehol ders
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ACTIOH STATEMEHT 4

Implement micro-renewabl es in the domestic sector

Azzumption & dependencies

Azenmptions - The contribution that Adion Staement 4 makes to the targg GHG emissions redudion
has been modelled inSwporting Document B. It assumes replacement baoilers in houses, currently

L ng byoko catoon fuel sources, will ulilise micro-renewatle sysems from 2030 e.o. solar thermal,

ground source hest pumps etc. which areingalled after energy efidency measure s have been
installed. The Energy =aving Trust estimates 0.8 COz per vear average emissions savngs per
household, applied to 75% of houssholds currently using hydro carbon fuel source. W B these
azaumptions indude asseszment far Adion Statement 5.

Dependencies— Lyailability of micro-renewable systems at price panty withtraditional hydrocarkban
sydems by 2030

Surmmany

The Minister for Planning and Ersironment wdll, through the Eco-Adive Energy Efficency Service,
implement a programim e that will identify the level of intersention required to deiver:

i From 2030 5 programime of replacement of hydrocathon fuelled space and water heating
with micro+enewakle systems (e.d. solar thermal or ground-source heat pumps) supported
by eledtricity back-up;

ii. Microrenevable solufionsto the heating of swimming poolz.

The ddivery programime will be incorporated into and follovw an from that oullined in Action Statement 3
ahowve

Delivery mechanism

Programime tobe developed by Energy Efficiency Serdce, Departinent of E msironment based on good
practice and proven life-time emissions savings.

Monitoring

Local availability of microrenevsble systems and ifthere iz insufficient take-up from domestic sedar
and intervention unde perform s futher interventions may need to be developed e.g. financal incertives

Impact ontotal
Impact azsessment C0, savings
Security Adffordakility ¥ Sustainakilty 2%
KPI 2012 2020 2030 2040 2050
4.1 Mumber of propefties with microreneve bles
inztalled (Bazed on fandand turnover of propetty 9527 19,064
im provements).
4 2 Mumber of private swimming pools using micro-
renewables (Based on egtimated total no of pools 300
uEng integrated micro-renewables)
Costs Year1 | Year 2 | Yearl Year4 | Year 4
Initial work to determine future intervertions in
restpect of domestic scale microrenevnwables and 20000 | 20,000
zkillz gap azzessment on manet.
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ACTIOH STATEMEHT 5

Asd sting the uptake of micro-generation

Assumption & dependencies

Azsumptions - The pilot project as outlined in Adion Statement 6 below will lead to the best model for
enzuring that Adion Staement 5 is effedive. The pilot project will be coordnated by the Energy
Efficiency Service, working with the E nergy P atnership. Mb. COgsavings induded in Action Statement
4 gz=essment.

Dependencies — Sufiicient community interest and local suppat in developing & business caze.

SUMImany

The Minister far Planning and Envdronment , through the E co-23ive Energy Efidency Serice will:

i Im 2015 design a pila stucdy that will demongrate the potential for commurnity scale micro-
renesnable schem es and energy autonam ous houEng ed. Solar PY and solar thermal,
groundfair-source hest pumps, snasobic digestion and potertisly Combined Hest and
Power (CHP) schemes

This will tak e the forn of & com petitive terder process where cammunities will beinvitedto submit &
proposal for their projedt. The pilot swdll be inde pendertly verified in order 10 assess the suitakility ofthe
mocdel for further roll-out |=and wide.

The outcome of the pilot will beto ascetain for Jerseythe following:

+  Economic, social and environmental beneft of community action in respect of micro-
renesnakles;

Options around altemative firancial models for projed implementation,

Chalenges and barriersto implementation;

The appropria e incentives required to accelerate further take up;

Ay im pads on local sacurity of supply;

Ay requiremernt s for promating 7 fadlitating training opportunities for operatives within the
incustry.

Provide a repot to the Energy Padnership in 2020 addressing the effediveness of the pilat and
market's response. Recommend nex geps possibly induding incentives to uptakke micro-generation or
grart sid to address market failures in the uptake of micro-generation technd ogies.

Delivery mechanism

Project to be de developed by Energy Efficiency Sendce, Departm et of E rvironment in partnership
with community organisstions, based on good pradise reseanch e.g. Severn Wye Energy Agency.

Monitoring

Ensuring timely community engagement, and efficient praject planning and cost management. 1fa
uitakle arganisation does not cane forward additional suppat will be reguired to develop the pilot
Sy,

Impact on total
Impact assessment CO, savings
. Included in Adion
Security Affordability ¥ Sugtairability Statement 4
KPI Year1 | Year 2 | Year 3 Year 4 | Year 5
Filot
2.1 Azziging the uptake of micro-generation project of of
Bunched
Costs Year1 Year 2 | Year 3 Year 4 | Year 5
Project development and 2 years funding for 10000 | s0000 | 50000
successful scheme ! ! !
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ACTIOH STATEMENT 2

P reparing the way for utility =ca e renewabl e energy

Summany

The Minister for Planning and Ensdronment wdll wwork with the Minister for Economic Development, other
appropriate Ministers and key stakeholders to continue the exiging work gream on renesable energy

that will:

i. Put in place the technology blind legal and policy framework to encourace Uility scale
offshare renewable energy projedts in the future that will either generate energy for export

of andgand use;

ii. Camy out an economic assessment and examine funding oplions for such projects
accepting that fing decision will be made in conjunction with the States Assembly;

Examine the effedt of the proposzals on local secudty and affordability of supply and diversifying and

gimulating the local economy.

Delivery mechanism

Department of Ervdronment to continue angoing workatreamsin respect of ensironmental regulaion of
potertial offshore projects. Economic Development Department to begin work on commerdidisation
oppottunitie s, Advice and recommendationsto be considered by the Energy P artnership and bring

forward to the States as appropriste.
Impact assessment
Security Affordakility
KPI 2012 220

221 —By 2025, consideration by the States of an
offzhore renesmable enengy project accompanied by
an econamic analysiz and appraisal of fundng
options and the impad = on security and affordakbility

of supply.
Costs Year1 | Year 2
Cortinustion of Renewakle Enengy Wotk stream ¥ ¥

already covered within Departm ental cash limits

Sustainakility o
2030 2040 2050

Year3 | Year4  Year$s

gl o o
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